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EWING TOWNSHIP BOARD OF EDUCATION
2099 Pennington Road
Ewing, NJ 08618
609-538-g800

MICHAEL NITTI BRIAN S. FALKOWSKT, ED. D.
Superintendent Board Secretary/
of Schoals School Business Administrator

December 18, 2012

Honorable President and Members
of the Board of Education

Ewing Township School Disirict

County of Mercer, New Jersey

Dear Board Members;

We are pleased to present to you the Comprehensive Annual Financial Report (CAFR) of the
Ewing Township School District (District) for the fiscal year ended June 30, 2012. This CAFR
includes the District’s Basic Financial Statements prepared in accordance with Governmental
Accounting Standards Board Statement (GASB) 34. The District is required to adopt this
financial reporting model which we believe will provide all users of this document with useful
financial and statistical information. Responsibility for both the accuracy of the data and
completeness and fairness of the presentation, including all disclosures, rests with the
management of the Board of Education ("The Board"). To the best of our knowledge and
belief, the data presented in this report is accurate in all material respects and is reported in a
manner designed to present fairly the financial position and results of operations of the District.
This report will provide the taxpayers of the Ewing Township School District with
comprehensive financial data in a format enabling them fo gain an understanding of the
School District’s financial affairs.

The Comprehensive Annual Financial Report is presented in four sections as follows:

o The Introductory Section contains a table of contents, Letter of Transmittal, List of
Principal Officials, and an Organizational Chart of the School District.

¢ The Financial Section begins with the Independent Auditors’ Report and includes the
Managements Discussion and Analysis, the Basic Financial Statements and Notes
providing an overview of the School District's financial position and operating results,
and other schedules providing detailed budgetary information.



¢« The Statistical Tables (Section) includes selected data on Financial Trends, Revenue
Capacity, Debt Capacity, Demographic and Economic Information and Operating
Information of the School District, generally presented on a multi-year basis.

¢ The Single Audit Section — The District is required to undergo an annual single audit in
conformity with the provisions of the Single Audit Act of 1986, as amended, the U.S.
Office of Management and Budget Circular A-133, “Audits of States, Local Governments
and Non-Profit Organizations”, and the State Treasury Circular Letter 04-04 OMB,
“Single Audit Policy for Recipients of Federal Grants, State Grants and State Aid"
information related to this single audit, including the independent auditors report on the
internal control and compliance with applicable laws, regulations, contracts and grants,
along with findings and questioned costs, are included in the single audit section of this
report.

1) REPORTING ENTITY AND ITS SERVICES: The Ewing Township School District is an
independent reporting entity within the criteria adopted by the GASB as established by NCGA
statement No. 14. All funds and account groups of the District are included in this report. The
Ewing Township Board of Education and its five schools constitute the District's reporting
entity. The District provides a full range of educational services appropriate to grade levels K
through 12. These include regular, vocational, as well as special education for handicapped
youngsters. The District completed the 2011-2012 fiscal year with an enrollment of 3,672
students, which is 19 students higher than the previous year's enroliment. The following
details the changes in the student enroliment of the District over the last five years:

Average Daily Percent

Fiscal Year Enrollment Increase/{Decrease)
2011-12 3,672 (0.92)%
2010-11 3,706 (0.75)%
2009-10 3,734 (0.53)%
2008-09 3,754 (4.26)%
2007-08 3,921 (1.36)%

2) SCHOOL DISTRICT ORGANIZATION: Located in Mercer County, the Ewing Township
School District receives children from Ewing Township grade levels K through 12. The
municipality contains a land area of approximately 15.3 square miles.

An elected nine (9) member Board of Education (The “Board") serves as the policy maker for
the School District. The Board adopts an annual budget and directly approves all
expenditures which serve as the basis for control over and authorization for all expenditures of
School District tax money.



The Superintendent is the Chief Executive Officer of the School District, respensible to the
Board for total educational and support operations. The Board Secretary is the Chief Financial
Officer of the School District, responsible fo the Board for maintaining all financial records,
issuing warrants in payment of liabilities incurred by the School District, acting as custodian of
all School District funds, and investing idle funds as permitted by New Jersey law.

3) ECONOMIC CONDITIONS AND QUTLOOK: The economy of the Township of Ewing
includes industrial, commercial and public entities. The Township's largest taxpayers include:
New Jersey Manufacturers Insurance Company; Pfizer, Inc.; Mountainview Office Park/Jingoli;
Educational Testing Service; Levin Properties (Capital Plaza); Halston Builders Association;
River's Edge Apartments; G F Frinceton, LLC; INN America Hospitality/Marriott Courtyard and
Lighthouse Ewing, LLC.

Some of the State and County facilities located in the Township are: The College of New
Jersey, Marie H. Katzenbach School for the Deaf, New Jersey Department of Transportation,
New Jersey State Folice, Trenton Mercer Airport and Mercer County of Golf Course.

4) ACCOUNTING SYSTEM AND REPORTS; The District's accounting records reflect
generally accepted accounting principles, as promulgated by the Governmental Accounting
Standards Board (GASB). The accounting system of the District is organized on the basis of
funds and account groups. These funds and account groups are explained in "Notes to the
Financial Statements”, Note 1.

5) CASH MANAGEMENT: The investment policy of the District is guided in large part by state
statutes as detailed in “Notes to Basic Financial Statements”, Note 3. The District has
adopted a cash management plan which requires it to deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Deposit
Protection Act (“GUDPA"), GUDPA was enacted in 1970 to protect Governmental Units from a
loss of funds on deposit with a failed banking institution in New Jersey. The law requires
governmental units to deposit public funds only in public depositories located in New Jersey,
where the funds are secured in accordance with the Act.

6) RISK MANAGEMENT: The Board carries various forms of insurance, including but not
limited to general liability, automobile liability and comprehensive/collision, hazard and theft
insurance on property and contents and fidelity bonds. A schedule of insurance coverage is
found in J-20.

7) INDEPENDENT AUDIT: State statutes require an annual audit by independent certified
public accountants. Gerard Stankiewicz CPA, PSA of the firm of Samuel Klein and Company
was selected by the Board of Education. In addition to meeting the requirements set forth in
state statutes, the audit was also designed to meet the requirements of the Single Audit Act of
1996, as amended, and related U.S. Office of Management and Budget Circular, “Audits of
State, Local Governments and Non-Profit Organizations” A-133 and the State Treasury
Circular Letter 04-04 OMB “Single Audit Policy for Recipients of Federal Grants, State Grants,
and State Aid”. The auditor's reports related specifically to the single audit are included in the
single audit section of this report.




8) ACKNOWLEDGMENTS: We would like to express our appreciation to the members of the Ewing
Township Schoeol Board for their concern in providing fiscal accountability to the citizens and
taxpayers of the school district and thereby contributing their full support to the development and
maintenance of our financial operation. Additionally, the preparation of this report could not have
been accomplished without the efficient and dedicated services of our financial and accounting staff.

Respectiully submitted,

rdd

A
Michael Nitti Brian S. Falkowski, Ed.D.
Superintendent of Schools Board Secretary/School Business Administrator
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SAMUEL KLEIN AND COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

550 BrRoOAD STREET, 1171711 FLOOR 36 WesT MAIN STRERT, SUITE 803
Newari, N.LO7102-45:13 FrEEmoLD, N.J.O7728-2201
PHONE (973) 82:1-G100 Puone (7332) 780-2600
Fax(97316824-G101 Fax (v32) 7E0-10430

INDEPENDENT AURITOR'S REPORT

Honorable President and Members
of the Board of Education

Ewing Township Board of Education

County of Mercer, New Jersey

We have audited the accompanying financial statements of the governmental activities, the
business type activities each major fund and the aggregate remaining fund information of the Board of
Education of the Ewing Township School District, County of Mercer, State of New Jersey, as of and for
the year ended June 30, 2012 which coilectively comprise the District's basic financial statements, as
listed in the table of contents. These financial statements are the responsibility of the Board of Education
of the Ewing Township School District's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits coniained in Government Auditing
Standards, issued by the Comptroller General of the United States; and audit requirements as prescribed
by the Division of Finance, Department of Education, State of New Jersey. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We helieve that our audit provides a reasonable basis for our opinion.

In our opinicn, the financial statements referred fo above present fairly, in all material respects,
the respective financial position of the governmental actlivities, business type activities each major fund
and the aggregate remaining fund information of the Board of Education of the Ewing Township School
District, as of June 30, 2012, and the respective changes in financial position and cash flows where
applicable, thereof, for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

In accordance with Government Auditing Standards, we have also issued our repart dated
December 18, 2012, on our consideration of the Board of Education of the Ewing Township School
District's internal control over financial reporting and on our tests of its compliance with certain provisions
of laws, regulations, coniracts, grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be considered in assessing the results of our audit.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUSILIC ACCOUNTANTS
www. samuellklein-cpa-rma.com
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)

The Management Discussion and Analysis and Budgetary Comparison [nformation on pages 10
through 22 and 68 through 83 are not a required part of the financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We
have applied certain limited procedures, which consisted principally of inquiries of management regarding
the methods of measurement and presentation of the required supplementary information. However, we
did not audit the information and express no cpinion on it.

Our audit was conducted for the purpose of forming apinions on the financial statements that
collectively comprise the Ewing Township School District Board of Education’s financial statements. The
accompanying introductory section, other supplementary information such as the combining fund and
individual financial fund statements, long term debt schedules and statistical tables are presented for
purposes of additional analysis and are not a required part of the financial statements. The combining
and individual fund financial statements and long term debt schedules have been subjecied fo the
auditing procedures applied in the audit of the financial statements and, in our opinion, are fairly stated, in
all material respects, in the relation to the financial statements taken as a whole. The introductory
section, financial schedules and statistical tables have not been subjected to the auditing procedures
applied in the audit of the financial statements and, accordingly, we express no opinion on them.

The accompanying schedules of expenditures of federal awards and state financial assistance
are presented for purposes of additional analysis as required by U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations; and New Jersey
OMB's Circular Letter 04-04, Single Audit Policy for Recipients of Federal Grants, State Grants and State
Aid respectively, and are not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is
fairly stated in all material respects in relation to the financial statements taken as a whole.

N S —

Gerard Stankiewicz
Certified Public Accountant
Licensed Public School Accountant #812

SAMUEL & EIN AND COMPANY

Freehold, New Jersey
December 18, 2012
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EWING TOWNSHIP BOARD OF EDUCATION

2099 Pennington Road
Ewing, NJ 08618
609-538-9800

MICHAEL NITTI BRIAN S. FALKOWSKT, ED. D.
Superintendent Board Secretary/
of Schools School Business Administrator

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

UNAUDITED

Management's Discussion and Analysis

The discussion and analysis of Ewing Township School District's financial performance provides an
overall review of the School District's financial activities for the fiscal year ended June 30, 2012. The
intent of this discussion and analysis is to look at the School District’s financial performance as a
whole; readers should also review the basic financial statements and notes to enhance their
understanding of the School District's financial performance.

The Management's Discussion and Analysis (MD&A) is Required Supplementary Information
specified in the Governmental Accounting Standards Board's (GASB) Statement No. 34 — Basic
Financial Statements and Management's Discussion and Analysis for State and Local Governments
issued in June 1999. Certain comparative information between the current year (2011-2012) and the
prior year (2010-2011) is required to be presented in MD&A. The District has elected to prepare
comparative data which includes prior year's financial statements.

Financial Highlights

Key financial highlights for 2011-2012 are as foilows:

In total, net assets totaled $1,081,808, which represents a $4,446,892 decrease from 2011.

General revenues accounted for $70,690,657 in revenue or 98.38% of all revenues. Program specific

revenues in the form of charges for services, operating grants and contributions, and capital grants
and contributions accounted for $1,164,967 or 1.62% of total revenues of $71,855,624.

-10 -



EwING TOWNSHIP BOARD OF EDUCATION

MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

UNAUDITED - (CONTINUED)

Total assets of governmental activities, exclusive of capital projects increased by $1,513,224 as cash
and cash equivalents decreased by $1,021,993 receivables increased by $3,283,783 and current
liabilities decreased by $148,304, a delay in state aid payments, reduced State Aid and increased
expenditures caused this condition.

The District had $67,551,551 in expenses; only $3,210,321 of these expenses was offset by program
specific charges for services, grants or contributions. General revenues {primarily property taxes and
federal and state aid) of $70,680,657 were adequate to provide for these programs.

Among major funds, the General Fund had $%61,888,932 in revenues and $59,798,415 in
expenditures. The General Fund's fund balance increased $2,090,517 over 2011. The General
Fund's fund balance is $7,825,199. The increase was caused primarily by local tax levy revenue.

The Special Revenue Fund had $2,137,782 in revenue and expenditures.
Using this Comprehensive Annual Financial Report {CAFR)

This annual report consists of a series of financial statements and notes to those statements. These
statements are organized so the reader can understand the Ewing Township School District as a
financial whole, an entire operating entity. The statements then proceed to provide an increasingly
detailed look at specific financial activities.

The Statement of Net Assets and Statement of Activities provide information about the activities of
the whole school district, presenting both an aggregate view of the School District's finances and a
longer term view of those finances. Fund financial statements provide the next level of detail. For
governmental funds, these statements tell how services were financed in the short-term as well as
what remains for future spending. The fund financial statements also look at the School District's
most significant funds with all other non-major funds presented in total in one column. In the case of
the Ewing School District, the General Fund is by far the most significant.

Reporting the School District as a Whole
Comparative Statement of Net Assets and Comparative Statement of Activities

While this document contains the large number of funds used by the School District to provide
programs and activities, the view of the School district as a whole looks at all financial transactions
and asks the question, "How did we do financially during 2012?". The Comparative Statement of Net
Assets and the Comparative Statement of Activities answer this guestion. These statements include
all assets and liabilities using the accrual basis of accounting similar to the accounting used by most
private-sector businesses. These bases of accounting takes into account all of the current year's
revenues and expenses regardless of when cash is received or paid.

These two statements report the School District's net assets and changes to those assets. This
change in net assets is important because it tells the reader that, for the schooi district as a whole,
the financial position of the School District has improved or diminished. The causes of this change
may be the result of many factors, some financial and some not. Non-financial factors include the
Schoo! District's property tax base, current laws in New Jersey restricting revenue growth, facility
condition, required educational programs and other factors.

-1 -



EwING TOWNSHIP BOARD OF EDUCATION

MIANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

UNAUDITED - {CONTINUED)

In the Comparative Statement of Net Assets and the Comparative Statement of Activities, the School
District is divided into two kinds of activities:

Governmental Activities — All of the School District's programs and services are reported here
including, instruction, support services, operation and maintenance of plant facilities, pupil
transpartation and extracurricular activities.

Business Type Activities — This service is provided on a charge for goods or services basis to
recover all the expenses of the goods and services provided. The Food Service enterprise fund
and the Extended Day Program are reported as business activities.

Reporting the School District’s Most Significant Funds
Fund Financial Statement

Fund financial reports provide detailed information about the School Disirict's funds. The School
District uses many funds to account for a multitude of financial transactions. The School District's
governmental funds are the General Fund, Special Revenue Fund, Capital Projects Fund, Debt
Service Fund and the Permanent Fund.

Governmental Funds

The School District's activities are reported in governmental funds, which focus on how money flows
into and out of those funds and the balances left at year-end available for spending in the future.
These funds are reported using an accounting method called modified accrual accounting which
measures cash and ail other financial assefs that can readily be converted to cash. The
governmental fund statements provide a detailed shori-term view of the School district's general
government operations and the basic services it provides.

Governmental fund information helps the reader determine whether there are more or fewer financial
resaurces that can be spent in the near future to finance educational programs. The relationship (or
differences) between governmental activities (reported in the Statement of Net Assets and the
Statement of Activities) and governmental funds is reconciled in the financial statements.

Enterprise Fund

The enterprise fund uses the same basis of accounting as business-type activities; therefore, these
statements are essentially the same.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided
in the District-wide and fund financial statements. The notes to the financial statements can be found

on pages 34 to 67 of this report.
The School District as a Whole

Recall that the Statement of Net Assets provides the perspective of the School District as a whole.
Net assets may serve over time as a useful indicator of government’s financial position.

-12 -



EwiNnGg TOWNSHIP BOARD OF EDUCATION

MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

UNAUDITED — (CONTINUED)
The District’s financial position is the product of several financial transactions including the net results
of activities, the acquisition and payment of debt, the acquisition and disposal of capital assets and
the depreciation of capital assets.
The Statement of Net Assets provides the financial perspective of the District as a whole.

Table 1 provides a comparative summary of the School District’s net assets for 2012 and 2011.

Table 1 — Comparative Summary of Net Assets

Assets 2012 2011
Current and Other Assets $ 22,994,325 $ 23,263,799
Capital Assets, Net 20,003,530 28,679,249
Total Assets 5 42 997 855 $ 52,943,048
Liabilities
Long-Term Liabilities 3 33,918,329 5 39,985,746
Other Liabilities 7,997,718 7,428,602
Total Liabilities $ 41916047 % 47,414,348
Net Assets
Invested in Capital Assets, Net of Debt 3 65,282 3 73,448
Restricted 1,006,547 5,633,968
Unrestricted 9,979 {178,716)
Total Net Assets 5 1,081,808 $ 5,528,700

The District's combined net assets were $1,081,808 as of June 30, 2012. This is a decrease in net
assets of $4,446,892 from the prior year and is primarily related to an increase in revenue and
expenses; however, offset by a significant reduction due to a permanent adjustment to fixed assets.
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Table 2 shows the comparative changes in net assets from fiscal year 2012 and 2011.

Table 2 - Comparative Changes in Net Assets

Revenues:
Program Revenues:
Charges for Services
Operating Grants and Contributions
General Revenues:
Property Taxaes
Grants and Entitlements - Operating
Grants Proceeds
Donated Fixed Assets
Tuition
Miscellaneous

Total Revenues

Program Expanses:
Instruction
Support Services:
Tuition
Attendance and Social Waork Services
Health Services
Student and Instruction Related Services
Educational Media Services/School Library
Instructional Staff Training
School Administration
General Administration
Operations and Maintenance of Facilities
Pupil Transportation
Unallocated Benefits
Transfer to Charter School
Scholarships Awarded
Interest on Debt
Increase in Compensated Absences
Unallocated Depreciation
Amartization of Bond [ssuance Cosis
Amortization of Loss on Early Retirement of Debt
Food Service
Extended Day Program

Total Expense

14 -

Total

2012 2011 Change
$ 1,300,063 § 1,429,521 -9.06%
1,544,285 1,439,103 7.31%
53,447,792 52,680,975 1.46%
15,802,598 14,268,387 10.75%
359,516 284,324 22.15%

791,195 244 536 NM
365,972 483,774 «24.35%
2B9,557 420,747 -31.18%
5 73,900,978 % 71,261,366 3.70%
% 24937178 5 23,986,175 3.96%
2,940,463 3,063,509 -4,02%
192,438 186,152 3.38%
696,547 767,682 -9.27%
4,378,773 4,750,846 -7.83%
445 647 401,844 10.87%
8,380 6,684 25.37%
671,631 547,941 22.57%
3,198,545 3,125,511 2,34%
4,816,906 4,310,875 11.74%
3,010,480 2,824,246 6.59%
16,514,085 15,594,683 5.90%
9,583 32,114 -70.16%
1,000 1,000 0.00%
1,694,287 1,800,019 -10.83%
49,386 (87,666} -156.33%
1,811,020 1,181,668 53.26%
24 443 24,443 0.00%
126,336 126,336 0.00%
1,627,112 1,256,787 29.47%
397,301 434,807 -8.63%
% 67,551,551 $ 64,435,754 4.84%
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Table 2 - Comparative Changes in Net Asseis

{Continued)

2012 2011
Iincrease/(Decrease) in Net Assets before Special ltems 3 6,349,427 § 6,825,612
Add: Special and Extraordinary ltems (10,796,319}
Increase/(Decrease) in Net Assets (4,446,892} 6,825,612
Beginning Net Assets (as adjusted) 5,528,700 {1,296,912)
Ending Net Assets 3 1,081,808 § 5,528,700

Governmental Activities

The unique nature of property taxes in New Jersey creates the legal requirement to annually seek
voter approval for the School District operations. Property taxes of $53,447,792 made up 74.38%
percent of revenue for governmental activities for the Ewing School District for fiscal year 2012, The
District's total revenues were $71,855,624 for the year ended June 30, 2012. Federal, state and local

grants for operating purposes of $15,802,598 accounted for another 21.99% of revenue.

Revenue for Fiscal Year 2012

Construction

Grant

0.50%
Tuition
0.51%

Other
1.01%

Grants and
Entittements -
Operating
21.99%
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The total cost of all programs and services was $65,527,138.

Expenses for Fiscal Year 2012

Depreciation Health Services Tuition General Administration
2.76% 1.06% 4.49% 4.88%

School Administration
1.02%

Instructional Staff
Training
0.01%
Attendance & Social
Work Services

Educational Media 0.29%

Services
0.68%
Pupii Transportation
4.59%
Benefits
25.20%
Student & Instruction

Related Services Debt Service

6.68% 2.59%

Plant Operations &
Maintenance of Instruction
Facilities 38.40%
7.35%
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Business-Type Activities
Food Service

Revenues for the District's business-type activities food service program were comprised of
charges for services and federal and state reimbursements.

Food service expenses exceeded revenue by $61,410.

Charges for services represent $820,410 or 52.39% of revenue. This represents amounts paid
by Patrons for daily food service, as well as special functions.

Federal and state reimbursement for meals, including payments for free and reduced priced
lunches and donated commedities was $745,291.

Extended Day Program

Revenues for the District's business-type activities extended day program were comprised of
charges for services.

Extended day program service revenues exceeded expenses by $82,352.

Charges for services represent $479,653 or 100% of revenue. This represents amounts paid by
parents for extended day coverage for their children.
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Governmental Activities

The Comparative Statement of Activities shows the cost of program services and the charges for
services and grants offsetting those services. Table 3 shows the total cost of services and the net
cost of services. The net cost shows the financial burden that was placed on the District’s taxpayers
by each of these functions.

Instruction
Support Services:
Tuition
Attendance & Social
Work Services
Health Services
Student & Instruction
Related Services
Educational Media Services/
School Library
Instructional Staff Training
School Administration
General Administration
Operation and Maintenance
of Facilities
Pupil Transportation
Unallocated Benefits
Transfer to Charter School
Scholarships Awarded
Increase in Compensated
Abhsences
Unallocated Depreciation
Amortization of Bond
Issuance Costs
Amoeriization of Less on
Eariy Retiremeant of Debt
Interest on Debt

Total Expenses

Table 3 - Comparative Statement of Activities

Total Cost of Services

Net Cost of Services

$ 65527138 §

62,744,160

-18-

Percent Percent
2011-2012 2010-2011 Change 2011-2012 2010-2011 Change
$§ 24837178 § 23,986,173 386% $ 24,571,206 § 23,502,401 4.55%
2,940,463 3,063,509 -4.02% 2,940,463 3,063,509 -4.02%
182,438 186,152 3.38% 192,438 186,152 3.38%
696,547 767,682 -9.27% 696,047 767,682 -5.27%
4,378,773 4,750,846 -7.83% 4,378,773 4,750,846 -7.83%
445,647 401,944 10.87% 445,647 401,944 10.87%
8,380 6,684 25.37% 8,380 6,684 25.37%
671,631 547,941 22.57% 671,631 547,941 22.67%
3,198,545 3,125,511 2.34% 3,198,545 3,125,511 2.34%
4,816,906 4,310,875 11.74% 4,816,906 4,310,875 11.74%
3,010,490 2,824,246 6.59% 3,010,450 2,824,246 6.59%
16,514,085 15,594,683 5.80% 16,514,085 15,594,683 5.90%
9,583 32,114 -70.16% 8,583 32,114 -70.16%
1,000 1,000 1,000 1,000
49,386 {87,666) -156.33% 49,386 {87,666) -166.33%
1,811,020 1,181,668 53.26% 1,811,020 1,181,668 53.26%
24,443 24,443 24,443 24,443
126,336 126,336 126,336 126,336
1,684,287 1,800,019 -10.83% 895,293 1,088,003 -18.46%
4.44% § 64,362,171 $ £1,458370 4.72%
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Instruction expenses include activities directly dealing with the teaching of pupils and the interaction
between teacher and student, including extracurricular aclivities.

Pupils and instructional staff include the activities involved with assisting staff with the content and
process of teaching to students, including curriculum and staff development.

General administration, school administration and business operations include expenses associated
with administrative and financial supervision of the District.

Operation and maintenance of facilities involve keeping the school grounds, buildings and equipment
in an effective working condition.

Pupil transportation includes activities involved with the conveyance of students to and from school,
as well as to school activities, as provided by State law.

Interest on debt invalves the transactions associated with the payment of interest and other related
charges to debt of the School district.

“Other” includes special schools and unallocated depreciation.
The School District’s Funds

All governmental funds (i.e., general fund, special revenue fund, permanent fund and debt service
fund presented in the fund-based statements) are accounted for using the modified accrual basis of
accounting. Total revenues amounted to $70,704,913 and expenditures were $68,615,390, exclusive
of the capital projects fund.

As demonstrated by the various statements and schedules included in the financial section of this
report, the District continues to meet its responsibility for sound financial management. The following
schedules present a comparative summary of the revenues of the general fund, special revenue fund
and debt service fund for the fiscal years ended June 30, 2012 and June 30, 2011, and the amount of
increase and decreases in relation to prior year revenues,

Comparative Summary of Revenues

Increase/
2011-2012 2010-2011 (Decrease)
Percent Percent from 2010-2011

Revenue Amount of Total Amount of Total to 2011-2012
Local Sources $ 53,447,792 75.58% % 52,680,975 76.74% % 766,817
State Sources 14,191,605 20.07% 12,794,165 18.64% 1,397,440
Federal Sources 2,409,987 3.41% 2,276,238 3.32% 133,749
Miscellaneous 655,529 0.93% 904,521 1.32% (248,992)
$ 70,704,913 100.00% $ 68,655,889 100.00% & 2,048,014
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Local revenues increased primarily because of an increase in the tax levy.
Federal revenues increased due to the fact that the Education Jobs Fund was provided.

State revenue increased primarily due to an increase of state aid in the general fund and on behalf
pension payments were made in 2011-2012 and not in the prior two (2) years.

The following schedule presents a comparative summary of general fund, special revenue fund and

debt service fund exclusive of capital lease expenditures for the fiscal years ended June 30, 2012 and
June 30, 2011, and the increases and decreases in relation to prior year amounts.

Comparative Summary of Expenditures

Increase/
2011-2012 2010-2011 {Decrease)
Percent Percent fram 2010-2011
Expenditures Amournt of Total Amount of Total to 2011-2012
Current Expense:
Instruction $ 26,179,715 38.15% $ 25223053 37.23% $ 956,662
Undistributed
Expenditures 35,463,905 51.73% 34,285,071 50.61% 1,208,834
Capital Outlay 252,995 0.37% 1,542,138 2.28% (1,289,143}
Charter Schools 9,583 0.01% 32,114 0.05% (22,531)
Scholarships Awarded 1,000 0.00% 1,000 0.00% 0
Debt Service:
Principal 5,035,000 7.34% 4,810,000 7.10% 225,000
Interest 1,643,192 2.39% 1,847,681 2.73% (204,480)

$ 68,615,390 100.00% § 67,741,056 100.00% 5 874,334

Changes in expenditures were the results of varying factors. Current expense increased due fo
increase in health benefits and utility costs.
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General Fund Budgeting Highlights

The School District's budget is prepared in accordance with New Jersey Law, and is based on
accounting for certain transactions on a cash basis of receipts, disbursements and encumbrances.
The most significant fund is the General Fund.

Over the course of the year, the District revised the annual operating budget several times. Revisions
in the budget were made to recognize revenues that were not anticipated and to prevent over-

expenditures in specific line item accounts. There were no significant budget adjustments during the
year.

Capital Assets
At the end of the fiscal year 2012, the School District had $46,555,628 invested in land, buildings,

furniture and equipment and vehicles. Table 4 shows fiscal 2012 balances compared to 2011,

Table 4 - Capital Assets (Net of Depreciation) at June 30

2012 011

Land L 688,921 3 688,921
Construction in Progress 694,823
Vehicles 111,488 106,773
Site Improvements 1,740,016 1,461,853
Buildings and Improvemenits 16,067,986 25,140,006
Machinery and Equipment 1,329,837 1,613,426

Totals % 19,938,248 3 29,605,802

Overall capital assets (net) decreased from fiscal year 2011 (as adjusted) to fiscal year 2012. The
decrease in capital assets is primarily due to retirements in excess of fixed asset additions caused by
an adjustment to the total fixed assets based on an internal review.

Debt Administration
At June 30, 2012, the School District had $40,575,010 of outstanding debt. Of this amount

$1,347,541 is for compensated absences; $3,842 469 is for various capital leases and $35,385,000 is
for serial bonds for school construction and retirernent funding.
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For the Future

The Ewing Township School District is in good financial condition presently. The School District is proud
of its community support of the public schools. A major concern is the continued enroliment growth of the
District. However, future finances are not without challenges as the community continues to grow and the
funding from the State continues fo be unsure.

The Ewing Township School District has commitied itself to financial excellence for many years. In
addition, the School district's system for financial planning, budgeting and internal financial controls are
well regarded. The Scheol District plans to continue its sound fiscal management to meet the challenge
of the future.

Contacting the School District’'s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors and creditors with a general
overview of the School District's finances and to show the School District's accountability for the money it
receives. Questions regarding this report or if additional information is needed, kindly contact Dr. Brian S.
Falikowski, School Business Administrator/Board Secretary, at the Ewing Township School District, 2099
Fennington Road, Ewing Township, NJ 08618,

Respectfully submitted,

il N

Michael Nitti Brian S. Falkowskh Ed.D.
Superintendent of Schools Board Secretary/School Business Administrator
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BOARD OF EDUCATION

EWING TOWNSHIP SCHOOL DISTRICT

COUNTY OF MERCER

STATEMENT OF NET ASSETS

ASSETS

Cash and Cash Equivalents
Receivables, Net
Inventory
Prepaid Retirement
Restricted Assets:
Cash and Cash Equilvalents
Gramts Receivable
Unamortized Loss on Early Retirement of Debt
Deferred Bond Issuance Costs, Net
Capital Assets, Net

Total Assets
LIABILITIES

Accounts Payable
Intergovermental Accounts Payable
Deferred Revenue
Deposit Payable
Accrued Interest Payable
Noncurrent Liabilities:

Due Within One Year

Due Beyond One Year

Total Liabilities
NET ASSETS

Invested in Capital Assets - Net of Related Debt
Restricted for:
Permanent Endowment - Nonexpendable
Ceapital Reserve
Cther Purposes
Unrestricted

Total Net Assets

JUNE 30, 2012

Exhibit A-1

Governmental Business-Type

Activities Activities Total
$ 4M797558 § 520,382.69 $ 4,547 358.27
4,701,009.12 80,447.12 4,781,456.24
31,567.96 31,567.96
11,995,000.00 11,865,000.00
245,683.82 245,663.82
653,839.18 £653,839.18
625,925.00 625,925.00
113,515.00 113,515.00
19,938,248.29 65,281.64 20,003,520.93
L 4229117599 § 706,679.41 % 42,997,855.40
3 606,108.51 & 21,22568 § 627,334.19
34,752.83 34,752.83
207,075.28 15,461.77 222,537.05
100.00 100.00
456,312.98 456,312.98
6,656,681.97 6,656,681.97
33,818,328.25 33,818,328.25
$ 41,878,359.82 § 36,687.45 3 41,918,047.27
3 65,281.64 % 65,281.64
5 7,528.06 7.528.06
937,718.96 §37,718.96
61,300.47 61,300.47
{594,731.32) 604,710.32 9,972.00
3 411,816.17 § 669,991.96 § 1,081,808.13

See accompanying notes to financial statements.
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Funclions/Programs

Governmenial Activities:
tnstruction:
Regular
Special Education
Other Special Educalion
Other Insiruction
Suppart Services & Undistributed Costs:
Tuitian
Aflendance & Social Work Services
Heatth Services
Student & Instruction Relaled Services
Educalional Media Services/School | ibrary
Instructional Sta#f Training
School Administrative Services
Other Administralive Services
Plant Operations & Maintenance
Pupil Transportation
Unallocated Benefits
Transfer to Charter Schools
Scholarships Awarded
Inlerest en Long Terrn Debt
Decrease In Compensated Absentes
Unallocaied Depreciation
Amorization of Bond [ssuance Cosis
Amorlization of Loss on Early
Retirement of Debt

Total Goveramental Activities
Business-Type Aclivilles:
Food Service

Extended Day Program

Total Business-Type Aclivifies

Total Primary Government

5

§

§

EWING TOWNSHIF SCHOOL DISTRICT

BOARD OF EDUCATION

COUNTY OF MERCER
STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Program Revenuas

Exhibit A-2

Net (Expense) Revenue and Changes in Nel Assals

OCperating
Charges for Grants and Governmants! Business-Type
Expenses Services Contributians Aclivities Aclivities Total
16,356,340.97 § (16,356,340.97) $ (16,356,340.97)
7,481,011.256 & 3B5,972.78 ({7,115,038.50) (7,115,038.50)
242,257.70 {242,257.70) (242,257.70)
B57,566.14 (B57,588.14) {857,568.14)
2,040,462.99 (2,940,462.99) (2,940,462.00)
1082,438,05 {182,438.05) {162,438.05)
698,546,98 {696,548.98) (696,546.98)
4,378,773.02 (4,378,773.02) (4,378,773.02)
445,647,24 (445,647.24) (445,647.24)
8,380,15 (B,380.15) (8,380.15)
671,630.82 {671,630.82) {671,630.682)
3,198,545.07 (3,198,545.07) (3,108,545.07)
4,816,905,92 {4,816,905.92) {4,815,805.82)
3,010,489,83 (3,010,489.83) (3,010,4B85.83)
16,514,085,29 (16,514,085.29) {16,514,085.29)
9,583,00 (9,583.00) (9,583.00)
1,000,00 (1,600.00) (1,000.00)
1,684,207,20 §  798,984.00 (895,263.20) (895,293.20)
49,388 45 (49,386.45) (49,306.45)
1,811,019.52 (1,811,019.52) (1.B11,012.52)
24,443.00 (24,443.00} (24,443.00)
126,336.0C {126,336.00) {126,336.00)
65,627,138.59 §  3B5972.75 §  798,954.00 5 (64,362,171.84) $ (64,382,171.84}
1,627,11186 5 B820,410.35 % 745201.18 3 {61,410.43) §$ {61,410.43)
387,300.96 479,653.12 12,352.16 82,352.18
2.024,412.82 § 1,300,063.47 §  745281.18 § 2054173 8 20,941.73
67,551,551.51  § 1,666,036.22 § 1,544,285.18 5 (64,362,171.84) 20,941.73 §$ (64,341,230,11)
General Revenues
Property Taxes Leviad for
General Purposes & 47,568,592.00 § 47,568,592.00
Debt Service 5,879,200.00 5,878,200.00
Federal and Stale Ald Not Restricted 16,802,507.65 15,802,587.95
Donated Fixed Assels 761,185.30 781,185.30
Miscellanesus Incame 289,556.13 288,556.13
Grant Proceeds 359.515.63 359,515.63
Total General Revenueas 5 70,690.657.01 5 70,6890,657.01
Change in Net Assels 5 B,32848B517 8§ 20,041.73 § 6,348,426.90
Fixed Assels Adjustment {10,796,318.60) {10,796,31B.60)
Net Asseis - Beginning % 4,879,684960 35 §40,050.23 5 5,528,699,83
MNet Change {Loss) 5 (4,467,83343) § 2094173 5 (4,445,891.70)
Net Assats - Ending 5 411,816.47 & 668,991.96 § 1,081,808,13

See accompanying noles to financial statements,
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Exhibit B-1

Sheet 1 0f 2
BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2012
Special Debt Capital Total
Generzl Revenue Service Projects Permanent Govarnmental
Fund Fund Fund Fund Fund Funds
ASSETS
Cash and Cash Equivaients 5 375,121.91 ) 3.16 $ 7,52B06 3 382,653.13
Cash with Fiscal Agents %  245663.62 245,663.82
Receivables from Other Governmeants 4,004,87404 & 506,054.12 1.73 653,839.18 5,164,769.07
Interfund Receivable 91,203.17 91,903.17
COther Receivables 58,093.50 40,082.56 98,176.06
Capital Reserve Accouni 3,731,746.13 3,731,746.13
Total Assels 5 B,261,738.75 § 506,054.12 S$ 4,89 § 930,585.566 % 7.52B06 § 9,714,911.38
LIABILITIES AND FUND BALANCE
Liabilities:
Cash and Cash Equivalents (Overdraft) 5 56,4723.68 5 96,423.68
Accounts Payable 3 436,439.58 167,802.33 5 1,866.60 606,108.51
Intergovernmental Accounts Payabla 34,752.83 34,752.83
Deposii Payable 100.00 100.00
Deferred Revenue 207,075.28 207,075.28
Total Liabilies $ 436,635.56 § 506,054.12 3 1,866.60 % 844 460.30
Fund Balances
Committed for Year End - Encumbrances § 85,975.40 $ 153,965,898 b 242 961.38
Restricied:
Capital Resarve 3,731,746.13 3,731,746.13
Mainienance Reserve 1,000,000.00 1,000,000.00
Assigned Excess Surplus - Designated for
Subseguent Year's Expenditures 1,281,281.00 783,732.98 2,065,013,98
Excess Surplus 614,079.00 614,079.00
Unassigned:
General Fund 1,109,117.64 1,109,117.64
Debt Service Fund 5 4.89 4.89
Permanent Fund & 7.528.08 7.526.06
Total Fund Balances & 7,825,199.17 5 4.89 03771896 § 7,528.08 & 8,770,451.08
Total Liabilities and Fund Balance & B,2681,738.75 § 50505412 % 4.8B8 03958556 § 752806 3 9,714,811.38

See accompanying notes to financial stalements.
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BOARD OF EDUCATION

EWING TOWNSHIP SCHOOL DISTRICT

COUNTY OF MERCER

BALANCE SHEET

GOVERNMENTAL FUNDS (CONTINUED)

JUNE 30, 2012

Total Fund Balances above

Amounts reported for goveramental activifies in the Statement of Net Assels (A-1) are
different because:

The costs associaled with the issuance of the various bonds are expensed in the
governmenital funds in the year the bonds are issued bul are capitalized an the statement af
net assets. The costs are as follows: (see Nole 6}

Bond Issuance GCosts 3 314,489.00
Less - Accumulated Amortization {200,974.00}
Loss on Refinancing 1,B60,511.00
Less - Accumulated Amortization {1,234,586.00}

Capital assets used in governmental activities are not financial resources and therefore are
not reported in the governmental funds. The cost of capital assels is $46,555,628,93 and
the accumulated depreciation is $26,617,380.04. {s&e Note 5)

Long-tarm liabilties, including bonds, loans, leases payable and compensated absence are
not due and payable in the current period and therefore are not reporied as liabilities in the
funds. The costs are as follows: (see Note 8)

Total Long Term Liabilities $  (40,575010.22)

Less - Related to Early Retiremanis Debit 11,895,000,00

Certain liabilities are not due and payable in the current peried, and therefore are not
reported in the funds:
Accrued Interest Payable
{Accrued interest is a current liability that wili be paid from the debt service fund,
‘Therefore, the liability reduces the restricted for dabt service net asset balance.)

Met assels of governmental activities (A-1)

See accompanying notes to financiai statements.
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Total
Governmental
Funds

8,770,451.08

113,515.00

625,925.00

19,938,248.29

(28,580,010.22)

(456,312.98)
411,816.17



BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
STATEMENT OF REVENUES, EXPENDITURES. AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Exhibit B-2

Special Debt Capital Taotal
General Revenue Service Fund Projects Permanent Governmant
Fund Fund Fund Eund Fund Funds
REVENUES
Local sources:
Local tax levy 47 568,592,00 5 5,879,200.00 53,447,792.00
Tuition 365,972.75 365,972.75
Miscelianeous 24B,463.54 9 41,088.24 5 4,35 2B9,556.13
Total - Local Sources 48,1683,028.28 & 41,088.24 § 5,879,200.00 3 4.35 54,103,320.88
State Sources 13,264,060.65 128,550.18 798,994.00 14,191,604.83
Federal Sources 441,843,219 1,868,143.81 2,409,987.12
Total Revenues 61,888,932,15 $ 2,137,78233 & 6.678,184.00 5 4.35 70,704,912.83
EXPENDITURES
Current:
Regutar Instructicn 17,59B,877.19 17,598,877.19
Special Education [nstruction 5,970,743.83 5 1,510,2687.42 7.481,011.25
Other Special Instruction 242,257.70 242,257.70
QOther Instruction 857,56B.14 857,568.14
Support Services and Undistributed Costs:
Tuition 2,940,462.09 2,940,462.99
Attendance & Social Work Services 192,43B,05 182,438.08
Health Services 6596,546.98 696,546.98
Student & Instruction Related Services 3,773,253.11 605,519,081 4,378,773.02
Education Media Services/School Library A45 047 .24 445,647.24
Instructiona! Staff Training B,380.15 8,380.15
Schoal Administrative Services B671,630.82 671,630.82
Other Administrative Services 3,198,545,07 3,198,545.07
Plant Operations & Maintenance 4,816,905.92 4,816,905,92
Pupil Transportation 3,010,489.83 3,010,489.83
Ungllocated Benefits 15,134,085.29 15,134,085.29
Debt Service:
Principal § 5,035,000.00 5,035,000.00
Interast 1,643,192.27 1,643,192.27
Capital Dutlay 231,000.00 21,985.00 % 2,095,670.25 2,348,665.25
Transfer fo Charter School 9,583.00 5,483,600
Scholarships Awarded $ _ 1.000.00 1,000.00
Total Expenditures 59,798,415,31 § 2,437,782.33 § 6678,192.27 § 2,095670.25 & 1,000.00 70,711,060.16
Excess/(Deficiency) of Revenuas
Qver/(Under) Expenditures 2,080,516.84 ] 173 § (2,005,670.25) § (995.65) (6.147.33)
Other Financing Sources/(Uses):
Grant Proceeds 3 359,515.63 359,515.63
Lease Proceeds 500,000.00 500,000,00
Adjustment for pricr grants balances 74,372.77 74,372.77
Total Olher Financing Sources {Uses) 5 §33,868.40 933,888.40
Net Change in Fund Batances 2,090,516.84 3 1.73 5 (1,161,781.85) 3 (995.65) 927 741.07
Fund Balance - July 1 5,734,662.33 3.18 2,098,500.8% B,523.71 7,842,710.01
Fund Balance - June 30 7,825,199.17 3 4,89 § §37,718.96 5 7.528.06 B,770,451.08

See accompanying notes to financial statements.
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BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER

RECONCILIATION OF STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Totai Net Change in Fund Balances - Governmental Funds (from B-2)

Amounis Reported for Governmental Activities in the Statement of Activities

(A-2) are different because:

Capital outlays are reported in governmental funds as expenditures. However, in
the statement of activities, the cost of those assets is allocated over their
estimated useful lives as depreciated expense. This is the amount by which
capital outlays exceeded depreciation in the peried.

Capitat outlay

Less: Lease Payments - Capital Outlay

Donated Assets
Depreciation expense
Fixed Asset Adjustment
Other Adjustmant

2,348,665.25
{200,000.00)

791,195.30
{1,811,019.52)
(10,796,318.00)

31,762.66

Repayment of band principal is an expenditure in the governmental funds, but the
repaymeant reduces long-term liabilities in the stalement of net assets and is not
reported in the statlement of activities.

Bonds - Principal Paid
Less - Early Retirement Bonds Paid

5,035,000.00
(1,380,000.00)

Praceeds from debt issues are a financing source in the govemnmental funds.
They are not revenue in the statement of activities; issuing debt increases long-
term liabilities in the statement of net assets.

Capital Lease Proceeds

500,000.00

Debt issuance cost are reported in the Governmental Funds as Expenditures in
the year of issuance. On the Statement of activities: Issuing Debt Increases Long-

Term Liabilities:

Amortization of Debt Issuance Costs

Amortization of Loss on Debt Refinancing

(24,443.00)
{126,336.00)

Repayment of lease principal is an expenditura in the governmental funds, but the
payment reduces long-term debt in the statement of net assets and is not
reported in the statement of activities.

In the statement of activities, interest on long-term debt is accrued, regardless of
when due. In the governmental funds, interest is reported when due, The
decrease in accrued interest is an addition in the reconciliation.

In the statement of activities, certain operating expenses, e.g. compensated
absences (vacations) are measurad by the amounts earned during the year. In
the governmental funds, however, expenditures for these items are reported in
the amount of financial resources used {paid). When the earned amount exceeds
the paid amount, the difference is reduction in the reconcifiation; when the paid
amount exceeds the earned amount, the difference is an addition to the

reconciliagion.

Change in Net Assels of Governmental Activities

See accompanying notes to financial statements.
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027,741.07

{9,635,714.31)

3,655,000.00

(500,000.00)

(150,779.00)

1,147,136.36

70,007.84

18,774.51

(4,467,833.43)
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Exhibit B-4

EBOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
PROPRIETARY FUNDS - ENTERPRISE FUND
STATEMENT OF NET ASSETS
JUNE 30, 2012

Extended Total
Food Service Day Program Enterprise
ASSETS
Current assets:
Cash and cash equivalents $ 263,979.48 $ 265,403.23 $ 52938269
Receivables from Other Governments 41,038.45 41,038.45
Other Receivables 29,367.75 10,040.92 39,408.67
Inventory 31,567.96 31,567.96
Total current assets $  365053.62 % 27544415 $  641,397.77
NON-CURRENT ASSETS
Furniture, machinery and equipment $ 392,826.00 $ 392,926.00
Less: accumnulated depreciation 327,644.36 327,644.36
Total noncurrent assets $ 65,281.64 L] 65,281.64
Total assets $ 431,235.26 $ 27544415 % 706,679.41
LIABILITIES
Accounts Payable $ 18,400.89 5 2,824.79 $ 21,225.68
Deferred Revenue 15,461.77 15,461.77
Total currant liabilities L] 33,862.66 5 2,824.79 % 36,687.45
NET ASSETS
Invested in capital assets 3 65,281.64 5 65,281.64
Unrestricted 332,090.96 $ 272619.39 604,710.35
Total net assets $ 397.372.60 $ 27261939 $ 669,991.99

See accampanying notes o financial statements.
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BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL. DISTRICT
COUNTY OF MERCER
PROPRIETARY FUND - ENTERPRISE FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES [N FUND NET ASSETS

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Business-Type Activities
Enterprise Fund

Exhibit B-5

Extended Total
Food Service Day Program Enterprise
OPERATING REVENUES

Charges for Services:

Daily Sales 3 820,410.35 820,410.35

User Fees 3 479,653.12 479,653.12

Total operating revenues 3 820,410.35 3 479,653.12 1,300,063.47

OPERATING EXPENSES

Cost of sales % 604,593.75 604,593.75
Salaries 718,469.71 5 347,752.97 1,0686,221.68
Employee benefits 179,169.36 4,072.00 183,241.36
Miscellaneous 44 989.87 1,672.69 46,562.56
General Supplies 71,723.27 43,203.30 115,626.57
Degreciation 8,166.00 8,166.00

Total operating expenses % 1,627,111.96 % 397,300.96 2,024 412 92
Operating income/(loss) $ (806,701.61) & 82 352.16 (724,349.45)

NONOPERATING REVENUES

State sources:

State school lunch program $ 17,180.17 17,180.17
Federal sources:

Naticnal school lunch program 557,869.68 557,869.68

National school bhreakfast program 69,581.39 £5,581.39

Foad distribution program 100,659.94 100,658.84

Total nonoperating revenues 3 745,291.18 745,201.18
Income/(loss) before contributions and transfers 5 (61,410.43) 5 82,352.16 20,941.73
Change in net assets 3 (61,41043) & 82,352.16 20,941.73
Total net assets - beginning 458,783.03 190,267.20 649,050.23
Total net assets - ending 3 397,372.60 % 272,619.36 669,981.96

See accompanying notes to financial statements.
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BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
PROPRIETARY FUNDS - INTERNAL SERVICE FUND
STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Exhibit B-&

Extended Total
Food Service Day Programs Enterprise

Cash Flows fram Operating Activities

Receipts fram Customers 5 817.410.52 % 4B2,317.04 % 1,299,727.56

Payments {o Employees {897,639.07) (351,824.97) (1,249,464.04)

Payments to Suppliers {609,261.37) (42,480.08) {651,741.43})
Net Cash Provided by/{Used for) Operating Activities $ (6BB4B2.92) & 83,840.01 %  {605,549.91)
Cash Flows from Noncapital Financing Activities

State Sources 5 68,832.52 3 68,832.52

Federal Scurces 573,421.24 573,421.24
Net Cash Provided by/(Used for)

Non-capital Financing Activities 3 642,253.76 3 642,253.76
Net Increase/(Decrease) in Cash and Cash Equivalents $ (47,236.16) 3§ 83,940.01 $ 36,703.85
Balances - Beginning of Year 311,215.62 181,463.22 492 678,84
Balances - End of Year % 263,979.46 3 265,403.23 % 528,382 68
Recoenciliation of Operating Income/{Loss) to Net Cash

Provided/(Used} by Operating Activities
Change in Net Assets $ (80670161 3 8235216 §  (724,349.45)
Adjustments to Reconcile Operating L.oss to Cash

Provided/(Used) by Operating Activities:

Depreciation % 8,166.00 % 8,166.00
Federal Commodities 100,659.94 100,659.94
Change in Assets and Liabilities:
{Increase)/Decrease in Accourts Receivable (1,052.48) § 3,149.52 2,097.04
Decreasef(Increase) in Inventory 2,224.20 2,224.20
{Decrease) in Encumbrances (646.35) (1,089.60} (1,735.95)
Increase/{ Decrease) in Accourts Payable 7,880.32 (472,07} 7.417.25
{Decrease)/Increase in Deferred Revenue (28.94) (28.94)
Total Adjustments 3 $17,211.69 % 1658785 § 118,799.54
Net Cash Provided/{Used) by Operating Activities $ (689,489.92) § 83,840.01 %  (605,549.91)

See accompanying notes to financial statements.
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Exhibit B-7

BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
TRUST AND AGENCY FUNDS
JUNE 30, 2012

Agency Private Purpose
Student Total Scholarship Total
Activity Payroll Trust Funds Trust Funds Agency Funds
ASSETS
Cash and Cash Equivalents $ B3,00923 $ 42744575 $ 510,454.98 $ 7,528.06 $ 517,983.04
Total Assets $ 83,009.23 $ 42744575 $ 510,454.98 $ 7,528.06 § 517,983.04
LIABILITIES
Payable to Student Groups $ 83,009.23 $ 83,009.23 3 83,009.23
Payroll Deductions and Withholdings $ 335542.58 335,542.58 335,542.58
Interfund Payable - General Fund 91,903.17 941,903.17 91 903,17
Total Liabilities $ B83,00023 5§ 42744575 § 510,454.98 $ 510,454.98
NET ASSETS
Reserved $ 7,528.06 L 7,528.08
Total Net Assets $ 7.528.06 3 7,528.06

See accompanying notes to financial statements.
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Exhibit B-8

BOARD OF EDUCATION
EWING TOWNSHIP SCHOOI. DISTRICT
COUNTY OF MERCER
COMBINING STATEMENT OF CHANGES IN NET ASSETS
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Private Purpose
Scholarship Fund

ADDITIONS
Interest £arned 5 4.35
Total Additions 3 4.35
DEDUCTIONS
Scholarship Awarded $ 1,000.00
Total Deductions $ 1,000.00
Change in Net Assets 3 {995.85)
Total Net Assets - Beginning of the Year 8,523.71
Total Net Assets - Ending of the Year 5 7,528,086

See accompanying notes to financial statements.
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1.

EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2012

DESCRIPTION OF THE SCHOOL DRISTRICT AND REPORTING ENTITY

The Ewing Township School District (the “District") is a Type |l district located in the County of
Mercer, State of New Jersey. As a Type |l district, the District functions independently through a
Board of Education (the "Board"}. The Board is comprised of nine (8} from the Township of Ewing
who are elected to three (3) year staggered terms. The purpose of the District is to educate students
in grades K-12. The District had an approximate enrollment at June 30, 2012 of 3,703 students.

A reporting entity is comprised of the primary government, component units and other organizations
that are included to insure that the financial statements of the District are not misleading. The primary
government consists of all funds, departments, boards and agencies that are not legally separate
from the District. For the District, this includes general operations, food service and student related
activities of the District.

The primary criterion for including activities within the District's reporting entity, as set forth in Section
2100 of the GASB Codification of Governmenial Accounting and Financial Reporting Standards, is
whether:

the organization is legally separate (can sue or be sued in their own name)

the District holds the corperate powers of the organization

the District appoints a voting majority of the organization's board

the District is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on the District
there is a fiscal dependency by the organization on the District

Based on the aforementioned criteria, the District has no component units.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the District have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. The District also applies
Financial Accounting Standards Board {FASB) Statements and Interpretations issued on or before
November 30, 1989, to its governmental activities provided they do not conflict with or contradict
GASB pronouncements. The most significant of the District's accounting policies are described

below.

A. Basis of Presentation

The District's basic financial statements consist of government-wide statements, including a
staternent of net assets and a statement of activities, and fund financial statements that provide a
more detailed level of financial information.

1. Government-Wide Financial Statements

The statement of net assets and the statement of activities display information about the
District as a whole. These statements include the financial activities of the primary
government, except for fiduciary funds.

-34 -



EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A. Basis of Presentation (Continued)

1.

Government-Wide Financial Statements (Continued)

The statement of net assets presents the financial condition of the governmental activities of
the District at year-end. The statement of activities presents a comparison between direct
expenses and program revenues for each program or function of the District's governmental
activities, Direct expenses are those that are specifically associated with a service, program
or department and therefore clearly identifiable to a particular function. Program revenues
include charges paid by the recipient of the goods or services offered by the program, grants
and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues are presented as
general revenues of the District, with certain IImited exceptions. The comparison of direct
expenses with program revenues identifies the extent to which each governmental function is
self-financing or draws from the general revenues of the District.

Fund Financial Statements

During the year, the District segregates transactions related to certain District functions or
activities in separate funds in order to aid financial management and to demonstrate legal
compliance.

Fund financial statements are designed to present financial information of the District at this
more detailed level. The focus of governmental fund financial statements is on major funds.
Each major fund is presented in a separate column.

B. Fund Accounting

The District uses funds to maintain its financial records during the fiscal year. A fund is defined
as a fiscal and accounting entity with a self-balancing set of accounts.

1.

Governmental Funds

Governmental funds are those through which most governmental functions typically are
financed. Governmental fund reporting focuses on the sources, uses and balances of current
financial resources. Expendable assets are assigned o the various governmental funds
according to the purposes for which they may or must be used. Current liabilities are
assigned to the fund from which they will be paid. The difference between governmental fund
assets and liabilities is reported as fund balance. The following are the District's major
governmental funds:
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS {(CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Fund Accounting (Continued)

1.

Governmental Funds (Continued)

General Fund — The General Fund is the general operating fund of the District. It is used
to account for all financial resources except those required to be accounted for in another
fund. Included are certain expenditures for vehicles and movable instructional or
noninstructional equipment that are classified in the Capital Outlay subfund.

As required by the New Jersey State Department of Education, the District includes
budgeted Capital Outlay in this fund. Accouniing principles generally accepted in the
United States of America (GAAP) as they pertain to governmental entities sfate that
General Fund resources may be used to directly finance capital outlays for long-lived
improvements as long as the resources in such cases are derived exclusively from
unrestricted revenues.

Resources for budgeted capital outlay purposes are normally derived from State of New
Jersey Aid, district taxes and appropriated fund balance. Expenditures are those that
result in the acquisition of or additions to fixed assets for land, existing buildings,
improvements of grounds, construction of buildings, additions to or remodeling of
buildings and the purchase of built-in equipment. These resources can be transferred
from and to Current Expense by board resolution.

Special Revenue Fund - The Special Revenue Fund is used to account for the
proceeds of specific revenue from State and Federal Government, {other than major
capital projects, Debt Service or the Enterprise Funds) and local appropriations that are
legally restricted to expenditures for specified purposes.

Capital Projects Fund — The Capital Projects Fund is used to account for all financial
resources to be used for the acquisition or construction of major capital facilities (other
than those financed by Proprietary Funds). The financial resources are derived from
temporary notes or serial honds that are specifically authorized by the voters as a
separate guestion on the ballot either during the annual election or at a special election.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of
resources for, and the payment of principal and interest on bonds issued to finance major
property acquisition, construction and improvement programs.

Permanent Fund - The Permanent Fund is used to account for assets held under the
terms of a formal trust agreement, whereby the District is under obligation to maintain the
trust principal.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. FEund Accounting {Continued)

2. Proprietary Fund Type

The focus of Proprietary Fund measurement is upon determination of net income, financial
position and cash flows. The accounting principles generally accepted in the United States of
America applicable are those similar to businesses in the private sector. The following is a
description of the proprietary fund of the District:

Enterprise Fund - The Enterprise Fund is utilized to account for operations that are
financed and operated in a manner similar to private business enterprises — where the
intent of the District is that the cosis (i.e. expenses including depreciation and indirect
costs) of providing goods or services {o the students on a continuing basis be financed or
recovered primarily through user charges, or, where the District has decided that periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate
for capital maintenance, public policy, management control, accountability or other
purposes.

The District's Enterprise Fund is comprised of the Food Service Fund and Extended Day
Program.

All proprietary funds are accounted for on a cost of services or "capital maintenance™
measurement focus. This means that all assets and all liabilities, whether current or
noncurrent, associated with their activity are included on their balance sheets. Their
reported fund equity (net total assets) is segregated into contributed capital and
unreserved retained earnings, if applicable. Proprietary fund type operating statements
present increases (revenues) and decreases (expenses) in net total assets.

Depreciation of all exhausfive fixed assets used by proprietary funds is charged as an
expense against their operations. Accumulated depreciation is reported on proprietary
fund balance sheets. Depreciation has been provided over the estimated useful lives
using the straight-line method. The estimated useful lives of the equipment used in the
operations of the Enterprise Funds are approximately 10 years.

3. Fiduciary Funds

Trust and Agengy Funds - The Trust and Agency Funds are used to account for assets
held by the District in a trustee capacity or as an agent for individuals, private
organizations, other governments and/or other funds.

Private Purpose Scholarship Funds

Expendable Trust Fund - An Expendable Trust Fund is accounted for in
essentially the same manner as the governmental fund types, using the same
measurement focus and basis of accounting. Expendable Trust Funds account
for assets where both the principal and interest may be spent. The Expendable
Trust Fund includes the Unemployment Compensation Insurance Fund and
Scholarship Funds.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS {CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Fund Accounting (Continued)

3. Fiduciary Funds {Continued}

Private Purpose Scholarship Funds {Continued)

Nonexpendable Trust Fund - A Nonexpendable Trust Fund is used to account for
assets held under the terms of a formal trust agreement, whereby the District is under
obligation to maintain the trust principal.

Agency Funds — Agency Funds are used to account for the assets that the District holds
an behalf of others as their agent. Agency Funds are custodial in nature and do not
involve measurement of results of operations. Agency Funds include payroll and student
activities funds.

C. Measurement Focus

1.

Government-Wide Financial Statements

The government-wide financial statements are prepared using the economic resources
measurement focus. All assets and labilities associated with the operation of the District are
included on the Statement on Net Assets.

Fund Finangial Statements

All governmental funds are accounted for using a flow of current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities
generally are included on the balance sheet. The statement of revenues, expenditures and
changes in fund balances reports on the sources (i.e., revenues and other financing sources})
and uses (i.e., expenditures and other financing uses) of current financial resources. This
approach differs from the manner in which the governmental activities of the government-
wide financial statements are prepared. Governmental fund financial statements therefore
include a reconciliation with brief explanations to better identify the relationship between the
government-wide statements and the statements for governmental funds.

All proprietary funds are accounted for on a flow of economic resources measurement focus.
With this measurement, all assets and all liabilities associated with the operation of these
funds are included on the balance sheet. Fund equity {i.e., net total assets) is segregated
into contributed capital and retained earnings components. Proprietary fund-type operating
statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total
assets.

Fiduciary funds are reported using the economic resources measurement focus.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Basis of Accounting

The modified accrual basis of accounting is used for measuring financial position and operating
results of all governmental fund types, expendable trust funds and agency funds. Under the
modified accrual basis of accounting, revenues are recognized when they become both
measurable and available. "Measurable” means the amount of the transaction can be determined
and “available” means collectible within the current period or soon enough thereafter to be used
to pay liabilities of the current period. State equalization monies are recognized as revenue
during the period in which they are appropriated. A one-year availability period is used for
revenue recognition for all other governmental fund revenues. Expenditures are recognized in
the accounting period in which the fund liability is incurred, except for principal and interest on
general long-term debt which are recorded when due.

Ad Valorem (Property) Taxes are susceptible to accrual and under New Jersey State Statute a
municipality is required to remit to its school district the entire balance of taxes in the amount
voted upon or certified, prior to the end of the school year. The District records the entire
approved tax levy as revenue (accrued) at the start of the fiscal year, since the revenue is both
measurable and available. The District is entited to receive moneys under the established
payment schedule and the unpaid amount is considered to be an “accounts receivable”,

In its accounting and financial reporting, the District follows the pronouncements of the
Governmental Accounting Standards Board (GASB) and the pronouncements of the Financial
Accounting Standards Board (FASB) and its predecessor organizations issued on or before
November 30, 1989, unless they conflict with or contradict GASB pronouncements. The District's
proprietary funds have elected not to apply the standards issued by FASB after November 30,
1989,

The accrual basis of accounting is used for measuring financial position and operating results of
proprietary fund types and nonexpendable trust funds. Under this method, revenues are
recognized in the accounting period in which they are earned and expenses are recognized when
they are incurred.

E. Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the general, special
revenue, and debt service funds. The budgets are submitted to the county office for approval and
are voted upon at the annual school election on the third Tuesday in April unless it meets the
criteria of being within the “Levy Cap” and then no election is required. Budgets are prepared
using the modified accrual basis of accounting, except for the special revenue fund as described
later. The legal level of budgetary control is established at line item accounts within each fund.
Line item accounts are defined as the lowest (most specific) level of detail as established
pursuant to the minimum chart of accounts referenced in N.J.A.C. 6:20-2A.2{m}1. Transfers of
appropriations may be made by School Board resolution at any time during the fiscal year subject
to the limitation of N.J.A.C 6A:23A-2.3 (et seq.).
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Budgets/Budgetary Control (Continued)

Formal budgetary integration into the accounting system is employed as a management control
device during the year. For governmental funds, there are no substantial differences between the
budgetary basis of accounting and accounting principles generally accepted in the United States
of America with the exception of the legally mandated revenue recognition of the last state aid
payment for budgetary purposes only and the special revenue fund as noted below.
Encumbrance accounting is also employed as an extension of formal budgetary integration in the
governmental fund types. Unencumbered appropriations lapse at fiscal year end.

The accounting records of the special revenue fund are maintained on the grant accounting
budgetary basis. The grant accounting budgetary basis differs from GAAP in that the grant
accounting budgetary basis recognizes encumbrances as expenditures and also recognizes the
related revenues, whereas the GAAP basis does not.  Sufficient supplemental records are
maintained to allow for the presentation of GAAP basis financial reports.

The following presents a reconciliation of the General Fund revenue and Special Revenue Fund
revenue from the budgetary basis of accounting as presented in the Combined Statement of
Revenues, Expenditures and Changes in Fund Balances - Budget and Actual - General, Special
Revenue and Debt Service Funds to the GAAP basis of accounting as presented in the
Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All
Governmental Fund Types.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

E. Budgets/Budgetary Control {Continued)

Special
General Fund Revenue Fund

Sources/inflows of resources:
Actual amounts (budgetary) "revenues” from the
budgetary comparison schedules. $ 61,985,313.15 $ 2,137,782.33

Difference - budget to GAAP:
Grant accounting budgetary basis differs from
GAAP in that encumbrances are recognized
as expenditures and the related revenue is
recognized. N/A Nane
State aid payments recognized per GAAP standards
in the current year previously recognized for
budgetary purposes. 589,540.00 None

The last State aid payments are recognized as
revenue for budgetary purposes and differs from
GAAP which does not recognize this revenue until
the subsequent year when the State recognizes
the related expense (GASB 33). $ (685,921.00) None

Total revenues as reported on the statement of

revenues, expenditures and changes in fund
balances - governmental funds $ 61,888932.15 $ 2,137,782.33

Uses/outflows of resources:
Actual amounts (budgetary basis} "total outflows"
from the budgetary comparison schedule. $ 59,798,415.31 $ 2,137,782.33
Differences - budget to GAAR:
Encumbrances for supplies and equipment ordered
but not received are reported in the year the order

is placed for budgetary purposes, but in the year
None

supplies are received for financial reporting purposes. N/A

Total expenditures as reported on the statement of
revenues, expenditures and changes in fund balances -

governmental funds. $ 5979841531 % 2,137,782.33
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F. Encumbrances

Under encumbrance accounting purchase orders, cantracts and other commitments for the
expenditure of resources are recorded to reserve a portion of the applicable appropriation. Open
encumbrances in governmental funds, other than the special revenue fund, are reported as
reservations of fund balances at fiscal year end as they do not constitute expenditures or
liabilities but rather commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund, for which the District has received advances,
are reflected in the balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be
made at the beginning of the next fiscal year to increase the appropriation reflected in the certified
budget by the outstanding encumbrance amount as of the current fiscal year end.

G. Assets, Liabilities and Equity

1. Cash, Cash Equivalents and Investments

Cash and cash equivalents inciude petty cash, change funds, cash in banks and all highly fiquid
investments with a maturity of three months or less at the time of purchase and are stated at cost.
U.S. Treasury and agency obligations and certificates of deposit with maturities of one year or
less when purchased are stated at cost. All other investments are stated at fair value.

New Jersey school districts are limited as to the types of investments and types of financial
institutions they may invest in. New Jersey statute 18A:20-37 provides a list of permissible
investments that may be purchased by New Jersey school districts.

Additionally, the District has adopted a cash management plan that requires it to deposit public
funds in public depositories protected from loss under the provisions of the Governmental Unit
Deposit Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units
from a loss of funds on deposit with a failed banking institution in New Jersey.

N.J.S.A 17:9-41 et seq. establishes the requirements for the security of deposits of
governmental units. The statute requires that no governmental unit shall deposit public funds in a
public depository tiniess such funds are secured in accordance with the Act. Public depositories
include Savings and Loan institutions, banks (both state and national banks) and savings banks
the deposits of which are federally insured. All public depositories must pledge callateral, having
a market value at least equal to five percent of the average daily balance of collected public
funds, to secure the deposits of Governmental Units. |If a public depository fails, the collateral it
has pledged, plus the collateral of all other public depositories, is available to pay the full amount
of their deposits to the Governmental Units.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G. Assets, Liabilities and Equity {Continued)

2. |nventorigs and Prepajd Expenses

Inventories and prepaid expenses, which benefit future periods, other than those recorded in the
enterprise fund are recorded as an expenditure during the year of purchase.

Inventories in the Proprietary Funds are valued at cost, which approximates market, using the
first-in-first-out (FIFO) method. Prepaid expenses in the Enterprise Fund represent payments
made to vendors for setvices that will benefit periods beyond June 30, 2012,

3. Allowance for Uncollectible Accounts

No allowance for uncollectible accounis has been recorded as all amounts are considered
collectible.

4, Tuition Receijvable

Tuition charges were established by the Board of Education based on estimated costs. The
charges are subject to adjustment when the final costs have been determined.

5. Tuition Payable

Tuition charges for the fiscal years 2010-2011 and 2011-2012 were based on rates established
by the receiving district. These rates are subject to change when the actual costs have been
determined.

6. Short-Term Interfund Receivables/Payables

Short-term interfund receivables/payables represent amounts that are owed, other than charges
for goods or services rendered to/from a particular fund in the District and that are due within one

year.

7. Capital Assets

General capital assets result from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide statement of net assets
but are not reported in the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions
and retirements during the year. Donated fixed assets are recorded at their fair market values as
of the date received. The District maintains a capitalization threshold of $2,000.00.
Improvements are capitalized; the costs of normal maintenance and repairs that do not add to the
value of the asset or materially extend an asset's life are not.
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EWING TOWNSHIP SCHOCL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G. Assets, Liabilities and Equity {Continued}

7. Capital Assets {Continued)

All reported capital assets except for land are depreciated. Improvements are depreciated over
the remaining useful lives of the related capital assets. Depreciation is computed using the
straight-line method under the half year convention over the following useful lives:

Asset Class Estimated Lives
School Buildings 50 years
Building Improvements 20 years
Electrical/Plumbing 30 years
Vehicles 6-8 years
Office and Computer Equipment 5-20 years
instructional Equipment 5-15 years
Grounds Equipment 5-15 years
Food Service Equipment 7-20 years

8. Compensated Absences

Compensated absences are those absences for which employees will be paid, such as vacation,
sick leave and sabbatical leave. A liability for compensated absences that are attributable to
services already rendered, and that are not contingent on a specific event that is outside the
control of the District and its employees, is accrued as the employees earn the rights to the
benefits. Compensated absences that relate to future services, or that are contingent on a
specific event that is outside the control of the District and its employees, are accounted for in the
period in which such services are rendered or in which such events take pface.

The entire sick leave and vacation leave liabilities are reported on the government-wide financial
statements.

For governmental fund financial statements, the current portion of unpaid compensated absences
is in the amount expected to be paid using expendable available resources. These amounts are
recorded in the account “compensated absences payable” in the fund from which the employees
who have accumulated unpaid leave are paid. The noncurrent portion of the liability is not
reported.

In proprietary and similar trust funds, compensated absences are recorded as an expense and
liability of the fund that will pay for them.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G. Assets, Liabilities and Equity (Continued)

9. Accrued Liabilities and Long-Term QObligations

All payables, accrued liabilities and long-term obligations are reported in the government-wide
financial statements.

In general, payables and accrued liabilities that, once incurred, are paid in a timely manner and in
full from current financial resources, are reported as obligations of the governmental funds.
However, the nencurrent portion of capital leases, compensated absences and loans payable that
will be paid from governmental funds are reported as a liability in the fund financial statements
only to the extent that they are normally expected to be paid with expendable, available financial
resources.

10. Net Assels

Net assets represent the difference between assets and liabilities. Net assets invested in capital
assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by
the outstanding balances of any borrowings used for the acquisition, construction or improvement
of those assets. Net assets are reported as restricted when there are limitations imposed on their
use either through the enabling legislation adopted by the District or through external restrictions
imposed by creditors, grantors or laws or regulations of other governments.

11. Deferred Revenue

Deferred revenue in the general and special revenue fund represent program revenues that have
been received but not yet earned.

12. Fund Eguity

Contributed capital represents the amount of fund capital contributed to the proprietary funds from
other funds. Reserves represent those portions of fund equity not available for appropriation for
expenditure or legally segregated for a specific future use. Designated fund balances represent
plans for future use of financial resources.

13. Fund Balance Reserves

The School District reserves those portions of fund balance which are legally segregated for a
specific future use or which do not represent available expendable resources and, therefore, are
not available for appropriation or expenditure. Unreserved fund balance indicates that portion
which is available for appropriation in future periods. A fund balance reserve has been
established for encumbrances.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED}
YEAR ENDED JUNE 30, 2012

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

G. Assets, Liabilities and Equity {Continued)
14. Proprietary Funds Revenues and Expenses

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services in connection with a
proprietary fund's principal ongoing operations. The principal operating revenues of the School
District enterprise fund, (the Food Service and Extended Day Programs) are charges to
customers for sales of food service. Operating expenses for enterprise funds include the cost of
sales and services, administrative expense and depreciation on Capital Assets. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

15. Rebatable Arbitrage

Rebatable arbitrage results from investing the proceeds of borrowed funds either directly or
indirectly into investments that are higher in yield than the bond yield incurred on the borrowed
funds. In accordance with GASB 34, rebatable arbitrage is treated iike a claim or judgment. All
interest income is reported as revenue of the capital projects fund. The liability, if any, is
recorded as an accrued arbitrage rebate.

16. Non-Monetary Transactions

Commodities received under the Federal Food Distribution Program are received by the district
and are recorded as nonoperating revenue when received in the food service enterprise fund at
market value. The use of the commaodities is included in cost of sales.

17. Allocation of Expenses

The District reports all direct expenses by function in the Statement of Activities. Direct expenses
are those that are clearly identifiable with a function. Employee benefits, including the employer's
share of social security, workers compensation, and medical and dental benefits, are unallocated.
Depreciation expense that could not be attributed to a specific function is reported separately on
the Statement of Activities as unallocated. No expenses were allocated as “Indirect Expenses”.

18. Exiracrdinary and Special ltems

Extraordinary items are transactions or events that are unusua! in nature and infrequent in
occurrence. Special items are transactions or events that are within the controt of management
and are ejther unusual in nature or infrequent in occurrence.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS {(CONTINUED)
YEAR ENDED JUNE 30, 2012

3. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash and Cash Equivaients includes petty cash, change funds, amounts in deposits, and short-term
investments with original maturities of three months or less. Cash equivalents are defined as sort-
term, highly liquid securities that are both readily convertible to known amounts of cash and so near
their maturity that they present insignificant risk of changes in value because of changes in interest
rates. Generally, only securities with original maturities of three (3) months or less meet this
definition.

Investments are stated at cost, which approximates market. The District classifies certificates of
deposit that have original maturity dates of more than three maonths but less than twelve months from
the date of purchase, as investments. The District is in compliance with GASB Statement No. 3 as
amended by GASB Statement No. 40,

A. Deposits

New Jersey statutes require that school districts deposit public funds in public depositaries located in
New Jersey that are insured by the Federal Deposit Insurance Corporation, or by any other agency of
the United States that insures deposits made in public depositories. School districts are also
permitted to deposit public funds in the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds that
exceed depository insurance limits as follows:

The market value of the collateral must equal at least 5% of the average daily balance of
collected public funds on deposit.

In addition to the above collateral requirement, if the public funds deposited exceed 75% of the capital
funds of the depository, the depository must provide collateral having a market value at least equal to
100% of the amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank of New York, the Federal Reserve
Bank of Philadelphia, the Federal Home Loan Bank of New York or a banking institution that is a
member of the Federal Reserve System and has capital funds of not less than $25,000,000.00.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

3. CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

A. Deposits (Continued)

As of June 30, 2012, cash and cash equivalents (Deposits) of the District consisted of the following:

Cash and Cash Eguivalents

Checking Accounts, interest bearing $ 5,419,563.08
Certificates of Deposit 7,528.06
$ 5,427 ,091.14

Reconciliation by Fund:

Governmental $ 4,256,111.34
Proprietary 529,382.69
Fiduciary 641,597.11

$ 5,427,0901.14

Of the total amount deposits of $3,731,746.13 has been earmarked towards the Capital Reserve
Account (see Note 15).

Allocation of Cash and Cash Equivalents

Unrestricted 3 4,010,447.52
Restricted 1,416,643.62
$ 5427,091.14
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

3. CASH AND CASH EQUIVALENTS AND INVESTMENTS (CONTINUED)

B. Investments

New Jersey statutes permit the District to purchase the following types of securities:

Bonds or other cbligations of the United States of America or obligations guaranteed by the
United States of America. This includes instruments such as Treasury bills, notes and
bonds.

Government money market mutual funds.
Any federal agency or instrumentality obligation authorized by Congress that matures
within 397 days from the date of purchase, and has a fixed rate of inierest not dependent

on any index or external factors.

Bonds or other obligations of the school district or local unit of which the school district is a
part.

Any other obligations with maturities not exceeding 397 days, as permitted by the Division
of Investments, New Jersey State Department of Treasury.

Local government investment pools.
New Jersey State Cash Management Fund.

Repurchase agreements of fully collateralized securities, subject to special conditions.

There were no securities held by the District that could be categorized as an investment as
defined by GASB No. 3 as amended by GASE No. 40.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

INTERGOVERNMENTAL ACCOUNTS RECEIVABLE

Intergovernmental Accounts Receivable at June 30, 2012 consisted of Federal saurce, State source,
transportation, a capital project and other revenue. All receivables are considered collectible in full,

A summary of the principal items of intergovernmental accounts receivables follows:

General Fund:

Government Fund
Financial Statements

Federai Aid:
Medicaid Semi-Aid $ 37,797.54
State Aid:
Extraordinary Aid 205,219.00
Non-Public Transportation -
Cost Reimbursement 42 639.23
Local Tax Levy 3,719,218.27

Special Revenue Fund:

$ 4,004,874.04

Federal Aid:
Title | Part A 5 181,687.70
Title 1 SIA 7,101.41
Title 1l Part A 9,845.00
Title Il Part D 189.00
Title Il Immigrant 765.00
IDEA Part B 283,431.82
IDEA Part B Preschool 22,721.91
Local,
Local Grants 212.28
$ 506,054.12
Debt Service Fund:
Local Tax Levy 3 1.73
Capital Projects Fund:
NJSDA Grant 3 653,839.18
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

4. INTERGOVERNMENTAL ACCOUNTS RECEIVABLE (CONTINUED)

Business Type

Activities
Enterprise Fund:
Food Service -
Federal Source:

School Lunch $ 34,347.44
School Breakfast 5,657.35
3 40,004.79

State Source:
Scheol Lunch % 1,033.66
Total Enterprise Fund $ 41,038.45
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EWING TOWNSHIP SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS {CONTINUED)

YEAR ENDED JUNE 30, 2012

CAPITAL ASSETS, NET

Capital asset activity for the fiscal year ended June 30, 2012 was as follows:

Governmental Activities:
Capital asseis not being depreciated:
Land
Construction in progress

Taotal capital assets not being depreciated

Capital assets being depreciated:
Vehicles
Site and Site Improvemenis
Buitding and Building Improvements
Machinery and Equipment

Tatal at histarical cost

Less accumnulated depreciation for:
Vehicles
Site and Site Improvements
Building and Building Improvementis
Machinery and Equipment

Total accumulated depreciation

Total capital asseis being depreciated,
net of accumulated depreciation

Governmental aclivities capital assets, net

Business-Type Activities:
Furniture, machinery and equipment

Totals at historical cost

Less accumulated depreciation for:
Furniture, machinery and equipment

Total accumulated depreciation

Business type activities capital assefs, net
Detail of Additions and (Retirement)/Transfers:

General Fund

Special Revenue Fund
Capital Projects Fund

Donated Assets and Other Assets - Acquisitions

&

Beginning Transfers Ending
Balance Additions {Retirements) Balance
688,921.00 588,921.00
694,822.74 § 2,005670.25 § {2,790,492.99)
1,383,743.74 2,095670.25 3§ (2,780,452.99) 688,921.00
389,440.00 $ 37,966.42 % {79,660.00) 347, 746.42
3,121,002.00 414,863.60 3,535 865.680
40,484,294.00 2,266,578.78 (10,788,352.00) 31,942 520.78
9,125,376.41 915,198.72 10,040,575.13
53,100112.41 § _ 3,634607.52 § _ (10,868,012.00) 45,866,707.93
(282,667.43) % (25,284.96) S 71,694.00 {236,258.39)
(1,658,148.52) (136,700.96) {1,795,849.48)
(15,324,257 .84) (550,245,84) {15,874,533.68)
{7.611,950.73) (1,088,787.76) (8.710,738.49)
(24,878,054.52) & (1,811,019.52} & 71,694.00 (26,617,380.04)
28,222,057.88 &  1,823,588.00 § (10,796,318.00} 19,249,327.89
2960580163 & 391925825 § (13,586,810.98) 19,938,243.89
302,926.00 392,526.00
392,926.00 392.926.00
(319.478.36) % {8,166.00} (327,644 .36)
(319,478.36) & (8,166.00} (327,644.36)
73,447.64 5 (8,166.00) 65,281.64
] 31,000.00
21,995.00
2,095,670.25

]

791,195.30

2,939.860.55

An adjustment of $10,796,318.00, Net, was made to the Capital Fixed Assets, Net to reflect the
proper balance as of June 30, 2012. This was based on an extensive analysis review of the building

and building improvements by the Business Administrator.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

6. DEFERRED BOND COSTS

In governmental funds, debt issuance costs and loss on refinancing are recognized in the current
period. For the District-wide financial statements, governmental activity debt issuance costs and loss
on refinancing are amortized over the life of the specific bonds. The costs associated with the bonds
through June 30, 2012 are as follows:

Amortization
- Expense Unamortized as of
Amount 2011-2012 June 30, 2012
Debt Issue Costs

2003 5 236,273.00 % 15,752.00 3 79,754.00
2007 78,216.00 8,691.00 33,761.00
$ 314,488.00 & 24,443.00 3 113,515.00

Loss on Refinancing
2003 $ 1,808,727.00 & 120,581.00 % 602,916.00
2007 51,784.00 5,755.00 23,008.00
$ 186051100 § 126,336.00 $ 625,925.00

7. INVENTORY

The value of Federal donated commodities as reflected on Schedule A of $100,659.94 {required by
the Single Audit Law of 1984) is the difference between market value and cost of the commodities at
the date of the purchase and has been included as an item of nonoperating revenue in the financial
statements. For the year ended June 30, 2012, the federal donated commaodities food inventory of
$12,288.40 was included in the year end food and supplies amount of $31,567.96.
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EWING TOWNSHIP SCHOOL DISTRICT

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

LONG-TERM DEBT

During the fiscal year ended June 30, 2012 the following changes occurred in liabilities:

Governmental Activities:
Bonds Payable:
General Cbligation
Obligation Debt

Other Liabilities:
Obligations under
Capital Lease
Compensated
Absences Payable

$

5

YEAR ENDED JUNE 30, 2012

Amounts

Beginning Ending Bue Within Long-Term

Balance Additions Retirements Balance One Year Portion
40,420,000.00 $ (5,035,000,00) § 35,385000,00 % 537500000 $ 3001000000
448960571 § 500,000.0C $ (1,147,136.38) $§ 3,842,46935 $ 1,223,79797 § 261B671.36
1,788,154.42 £8,160.96 (18,774.51} 1,347,540.87 57,884.00 1,289,656.87
5,787,760.13 $ 568,160.96 & (1,1650910.87} & 5.180,010.22 & 1,281,681.87 %  3,008,328.25
46,207,760.13 5 S568,160.96 § (6,200,910.87) $ 40,576,010.22 $ 6£,6856B1.97 § 33,918,328.25
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

8. LONG-TERM DEBT (CONTINUED)

A. Bonds and loans payable currently outstanding are summarized as follows:

Refunding Bonds Serjes 2003

On March 1, 2003, the district issued $22,875,000 of Refunding Bonds to
partially refund $20,830,000 of the $31,920,000 Series 2000 Refunding
Bonds outstanding. Remaining annual maturities ranging from
$1,655,000 to $3,370,000 with final maturity due on October 1, 2017 and

interest rates on remaining maturities ranging from 3.30% to 5.00%.
$ 15,160,000.00

Redemption; The refunding bonds maturing prior to October 1, 2014 are
not subject to redemption prior to their stated maturities. The refunding
bonds of this issue maturing on or after October 1, 2014 are subject to
redemption at the option of the Board, in whole or in part, on any date, on
or after October 1, 2013 upon notice as required herein at 100% of the
principal amount ("Redemption Price"), plus in each case accrued
interest to the date fixed for redemption.

Early Retirement Incentive Bonds (ERIP) of 2002 (Taxable)

Provided for the retirement of Schoo! District's unfunded accrued liability

in the Public Employees Retirement System ("PERS") and retirement of

School District unfunded accrued liability in the Teachers' Pension and

Annuities Fund ("TPAF") authorized and issued $4,735,000 dated

December 10, 2002. Remaining annual maturities ranging from

$480,000 to $560,000 with final maturity due on July 1, 2015 and interest

rates on remaining maturities from 5.00% to 5.20%. $ 2,080,000.00

Redemption: The refunding bonds maturing on or after July 1, 2013 are
subject ta redemption pricr to maturity at the option of the School District
on any date on or after July 1, 2012, upon notice set forth below, in whole
ar in part (and, if in part, such maturities as the School District shall
determine and within any such maturity by lot) at a redemption price
equal to 100% of the principal amount of refunding bonds to be
redeemed, pius accrued interest to the redemption date.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

8. LONG-TERM DEBT (CONTINUED)

A. Bonds and loans payable currently outstanding are summarized as follows: (Continued)

Early Retirement Incentive Bonds (ERIP) of 2005 (Taxable)

Provided for the retirement of School District unfunded accrued liability in

the Public Employees Retirement System {("PERS") and retirement of

School District unfunded accrued liability in the Teachers' Pension and

Annuities Fund ("TPAF") authorized and issued $13,550,000 dated

March 21, 2005. Remaining annual maturities ranging from $800,000 to

$1,535,000 with final maturity due on May 1, 2020 and interest rates on

remaining maturities ranging from 4.80% to 5.00%. $ 5,140,000.00

Redemption: The Refunding Bonds maturing on and after May 1, 2016
are subject to redemption prior to stated maturity dates at the option of
the Schoo! District on any date on or after May 1, 2015, upon as set forth
below, in whole or in part (and, if in part, such maturities as the School
District determine and within any such maturity by lot) at a redemption
price equal to 100% of the principal amount of Bonds to be redeemed,
plus accrued interest to the redemption date.

Early Retirement incentive Bonds (ERIP) of 2006 (Taxable)

Provided for the retirement of School District unfunded accrued liability in

the Public Employees Retirement System ("PERS") and retirement of

School District unfunded accrued liability in the Teachers' Pension and

Annuities Fund {"TPAF"} authorized and issued $1,640,000 dated

February 27, 2007. Remaining annual maturities ranging from $180,000

to $205,000 with final maturity due on May 1, 2016 and interest rates on

remaining maturities of 5.69%. The bonds are not subject to redemption

prior to their stated maturity, $ 775,000.00

Schoo! District Bonds, Series 2007

To refund the 1992 construction lease authorized and issued

$13,280,000.00 dated September 15, 2007. Remaining annual

maturities range from $1,505,000.00 to $1,785,000.00 with final maturity

due on September 15, 2016 and interest rates on remaining maturities

ranging from 3.75% to 3.875%. The bonds are not subject to redemption

prior to their stated maturity. $ 8,230,000.00

$ 35,385,000.00
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

8. LONG-TERM DEBT (CONTINUED)

A. Bonds and loans payable currently cutstanding are summarized as follows: (Continued)

The Bonds are general obligations of the Board and are secured by a pledge of the full faith and
credit of the Board for the payment of the principal thereof and the interest thereon and, unless paid
from other sources, the Bonds are payable from ad valorem taxes to be levied on ail taxable real
property in the school district, without limitation as to rate or amount. The Bonds are additionally
secured by the provisions of the New Jersey School Bond Reserve Act.

The District, in conjunction with the issuance of the Bonds, has agreed to undertake and provide
certain information to Bondholders on a continuing basis. The Securities and Exchange Commission
("SEC”) Rule 15¢2-12(b)(5) "Continuing Disclosure" requirements, which the District has adopted,
requires that various financial information about the District and the Municipality be provided annually
to various information repositories. The requirement effective for the fiscal years ended June 30,
2011 has been complied with.

Bonds are authorized in accordance with State law by the voters of the Municipality through
referendums. All bonds are retired in serial instaiiments within the statutory period of usefulness.
Bonds issued by the Board are general obligation bonds.

B. Debt Service Requirements

Debt service requirements on serial bonds payable at June 30, 2012 are as follows:

Fiscal Year
Ending

June 30, Principal Interest Total
2013 5,375,000.00 & 1,423,398.77 6,798,398.77
2014 5,605,000.00 1,210,380.52 6,815,380.52
2015 5,850,000.00 982,278.89 6,832,278.89
20186 6,095,000.00 738,915.76 6,833,915.76
2017 6,455,000.00 465,938.13 6,920,938.13
29,380,000.00 4,820,912.07 34,200,912.07
2018 3,020,000.00 250,600.00 3,270,600.00
2019 1,450,000.00 149,250.00 1,599,250.00
2020 1,535,000.00 76,750.00 1,611,750.00
6,005,000.00 476,600.00 6,481,600.00
Total: 35,385,000.00 3 5,297,512.07 40,682,512.07
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

8. LONG-TERM DEBT (CONTINUED)

C. Capital Lease Obligations Payable

Lease/Purchase Agreements — Equipment, Vehicles and Fields

The District is leasing computer equipment, textbooks, library books, technology, and renovations
under several capital leases. All capital leases are for terms of four to five years. The following is
a schedule of the future minimum lease payments under these capital leases, and the present
value of the net minimum [ease payments at June 30, 2012:

Building Textbooks, Library
Year Ending and Technology
June 30, Grounds and Renovations Totals
2013 3 443,029.00 5 872,422 53 $ 1,315,451.53
2014 733,347.48 431,772.61 1,165,120.09
2015 743,850.80 212,312.88 956,163.68
2016 378,841.88 105,877.98 484,719.86
2017 - 105,877.98 105,877.98

Total Minimum Lease Payment $ 2,289,069.18 $ 1,728,263.98 $ 4,027,333.14

Less: Amount Representing
interest and Maintenance $ 99,069.16 ] 85,794.63 $ 184,863.79

Minimum Lease Payment $ 2,200,000.00 $ 1,642,469.35 $ 3,842 460.35
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

DEFERRED REVENUE

The deferred revenue exists since the receipt of the funds benefits future periods. As of June 30,
2012, the District has deferred revenue as follows:

Governmental
Funds
Special Revenue Fund:
Federal Grants:

Title lI-A $ 29,271.15
Title 11t 9,664.57
IDEA Pre-School 22,559.49
ARRA Title I-A 127,100.00
188,595.21
18,480.07

Local Grants

3 207,075.28

Business Type

Activities
Enterprise Fund:
Food Service:
Prepaid Lunches 3 15,461.77
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EWING TOWNSHIP SCHOOL BISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

10. OPERATING LEASE

11.

The District leases space for its administration office. The lease term is for five (5) years beginning
July 1, 2011 and expires June 30, 2016, The District is responsible for utilities and maintenance.

Annual lease payments over the remaining life are as follows:

Year Ended June 30 Amount
2013 5 64,350
2014 64,350
2015 64,350
2016 64,350
G 257,400

PENSION PLANS

Description of Plans: All required employees of the District are covered by either the Public

Employees' Retirement System or the Teachers' Pension and Annuity Fund that have been
established by state statute and are administered by the New Jersey Division of Pension and Benefits
{Division). According to the State of New Jersey Administrative Code, all obligations of both Systems
will be assumed by the State of New Jersey should the Systems terminate. The Division issues a
publicly available financial report that includes the financial statements and required supplementary
information for the Public Employees Retirement System and the Teachers' Pension and Annuity
Fund. These reports may be obtained by writing to the Division of Pensions and Benefits, PO Box
295, Trenton, New Jersey, 08625.

Teachers' Pension and Annuity Fund (TPAF): The Teachers' Pension and Annuity Fund was
established as of January 1, 1955, under the provisions of N.J.5.A. 1BA:66 to provide retirement
benefits, death, disability and medical benefifs to certain qualified members. The Teachers'
Pension and Annuity Fund is considered a cost-sharing muitiple-employer plan with a special
funding situation, as under current statute, all employer contributions are made by the State of
New Jersey on behalf of the District and the system's other related non-contributing employers.
Membership is mandatory for substantially all teachers or members of the professional staff
certified by the State Board of Examiners, and empioyees of the Department of Education who
have titles that are unclassified, professional and certified.

Public Employees' Retirement System (PERS): The Public Employees' Retirement System
(PERS) was established as of January 1, 1955 under the provisions of N.J.S.A. 43:15A to provide
retirement, death, disability and medical benefits to certain qualified members. The Public
Employees' Retirement System is a cost-sharing multiple-employer plan. Membership is
mandatory for substantially all full-time employees of the State of New Jersey or any county,
municipality, school district, or public agency, provided the employee is not required to be a
member of another state-administered retirement system or other state or [ocal jurisdiction.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

11. PENSION PLANS (CONTINUED)

Vesting and Benefit Provisions: The vesting and benefit provisions for PERS are set by N.J.S.A.
43:15A and 43.3B, and N.J.S.A. 18A:6C for TPAF. Ali benefits vest after eight to ten years of service,
except for medical benefits that vest after 25 years of service. Retirement benefits for age and
service are available at age 60 and are generally determined to be 1/55 of the final average salary for
each year of service credit as defined. Final average salary equals the average salary for the final
three years of service prior to retirement (or highest three years’ compensation if other than the final
three years). Members may seek early retirement after achieving 25 years of service credit or they
may elect deferred retirement after achieving eight to ten years of service in which case benefits
would begin the first day of the month after the member attains normal retirement age. The TPAF
and PERS provides for specified medical benefits for members who retire after achieving 25 years of
qualified service, as defined, or under the disability provisions of the system.

Members are always fully vested for their own contributions and, after three years of service credit,
become vested for 2% of related interest earned on the contributions. In the case of death before
retirement, members' beneficiaries are entitled to full interest credited o the members' accounts,

Significant Legislation: During the year ended June 30, 1997, legisiation was enacted (Chapter
114, P.L. 1897} authorizing the New Jersey Economic Development Authority to issue bonds, notes
or other obligations for the purpose of financing, in full or in part, the State of New Jersey's portion of
the unfunded accrued Hahility under the State of New Jersey retirement systems. Additional
legislation enacted during the year ended June 30, 1997 (Chapter 115, P.L. 1897) changed the asset
valuation method from market related value to full-market value. This legislation also contained a
provision to reduce the employee contribution rate by 1/2 of 1% to 4.5% for calendar years 1998 and
1999, and to allow for a reduction in the employee’s rate after calendar year 1999, providing excess
valuation assets are available. The legislation also provided that the Districts' normal contributions to
the Fund may be reduced based on the revaluation of assets. Due to recognition of the bond
proceeds and the change in asset valuation method as a result of enactment of Chapters 114 and
115, all unfunded accrued liabilities were eliminated, except for the unfunded liability for local early
retirement incentive benefits, accordingly, the pension costs for TPAF and PERS were reduced.

Contribution Requirements: The contribution policy is set by New Jersey State Statutes and, in
most retirement systems, contributions are required by active members and contribution employers.
Pian member and employer contributions may be amended by State of New Jersey legislation. The
various pension funds provide for employee contributions based on 5.5% of employees’ annual
compensation, as defined. Employers are required to contribute at an actuarially determined rate in
both PERS and TPAF. The actuarially determined employer contribution includes funding for cost-of-
living adjustments and noncontributory death benefits in the TPAF and PERS. In the PERS and
TPAF, the employer contribution includes funding for post-retirement medical premium.

During the year ended June 30, 2011 for TPAF, which is a cost sharing plan with special funding
situations, the annual pension costs equals annual required contribution. For PERS, which is a cost
sharing multi-employer pension plan, the annual pension costs differs from the annual required
contribution due to the enactment of Chapter 114, P.L. 1987.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30. 2012

11. PENSION PLANS (CONTINUED)

Contribution Requirements: {Continued)

Three-Year Trend Information for PERS

Percentage
Year Annual Pension Cost Net Cost of APC
Funding Normai Accrued NCGI to District Contributed
June 30, 2012 g 220620 $ 441,239 $ 42 168 $ 704,027 100%
June 30, 2011 243,279 387,650 47,919 678,848 100%
June 30, 2010 199,621 256,490 63,252 519,363 100%
Three-Year Trend Information for TPAF (Paid on behalf of the District)
Annual Pension Percentage of TPAF Post- TPAF
Year Funding Cost (APC) APC Contributed Retirement Medical FICA
June 30, 2012 5 799,592 0.00% $ 1,607,392 $ 1,835548
June 30, 2011 78,717 0.00% 1,671,957 1,886,281
June 30, 2010 81,752 0.00% 1,535,426 1,803,886

During the fiscal year ended June 30, 2012, the State of New Jersey contributed $799,592 to the
TPAF Pension and Insurance and $1,607,392 for post-retirement medical benefits on behalf of the
District. Also, in accordance with N.J.S.A. 18A:66-66 the State of New Jersey reimbursed the District
$1,935,549 during the year ended June 30, 2012 for the employer's share of social security
caontributions for TPAF members, as calculated on their base salaries. This amount has been
included in the basic financial statements, and the individual fund statements and schedules as a
revenue and expenditure in accordance with GASRE 24,

Legislation enacted during 1993 provided early retirement incentives for certain members of TPAF
and PERS who met certain age and service requirements and who applied for retirement between
certain dates in the 1994 fiscal year. The early retirement incentives included: (a) an additional five
years of service credit for employees at least age 50 with a minimum of 25 years of service; (b) free
health benefits for employees at least 60 years old with at least 20 years of service; and (c) an
additional $500 per month for two years for employees at least age 60 with 10 but less than 20 years
of service. The Board assumed the increased cost for the early retirement as it affected their district.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

POST-RETIREMENT BENEFITS

Chapter 384 of Public Laws 1987 and Chapter 6 of Public Laws 1990 required TPAF and PERS,
respectively, to fund post-retirement medical benefits for those State employees who retire after
accumulating 25 years of credited service or on a disability retirement. P.L. 2007, c.103 amended the
law to eliminate the funding of post-retirement medical benefits through the TPAF and PERS. It
created separate funds outside of the pension plans for the funding and payment of post-retirement
medical benefits for retired State employees and retired educational employees. As of June 30,
2011, there were 93,323 retirees eligible for post-retirement medical benefits. The cost of these
benefits is funded through contributions by the State in accordance with Chapter 62, P.L. 1994,
Funding of post-retirement medical premiums changed from a prefunding basis to a pay-as-you-go
basis beginning in fiscal year 1994 with an additional contribution beginning in fiscal year 1996 to
maintain a medical reserve of one half of 1% of the active State payroll.

The State is also responsible for the cost attributable to Chapter 126, P.L. 1992, which provides free
health benefits to members of PERS and the Alternate Benefit Program who retired from a board of
education or county college with 25 years of service. The State paid $144 million toward Chapter 126
benefits for 15,709 eligible retired members in fiscal year 2012.

COMPENSATED ABSENCES

The District accounts for compensated absences (e.g., unused vacation, sick leave) as directed by
Governmental Accounting Standards Board Statement No. 16 (GASB 16), “Accounting for
Compensated Absences”. A liability for compensated absences aftributable to services already
rendered and not contingent on a specific event that is outside the control of the employer and
employee is accrued as employees eamn the rights to the benefits.

District employees earn sick unused leave at various rates depending on their respective employment
contracts. They are aliowed to be paid for accumulated sick leave based on a daily rate subject to
certain minimum empioyment requirements indicated in their respective employment contracts. For
teachers, the maximum accumulated leave payout is $15,000.00.

The liability for vested compensated absences of the governmental fund types is recorded in the
statement of Net Assets in the current and long-term liabilities. The current portion of the
compensated absence balance of the governmental funds is shown separately from the long-term
liability balance of compensated absences.

The liability for vested compensated absences of the proprietary fund types is recorded within those
funds as the benefits accrue to employees. As of June 30, 2012 no liability existed for compensated

absences in the proprietary fund types.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

DEFERRED COMPENSATION

The District offers its employees a choice of various deferred compensation plans created in
accordance with Internal Revenue Code Section 403(b). The plans, which are administered by the
entities listed below, permits participants to defer a portion of their salary until future years. Amounts
deferred under the plans are not available to employees until termination, retirement, death or
unforeseeable emergency. The plan administrators are as follows:

Waddell & Reed Financial Services Metropolitan Life
AXA Advisors-Equitable Lincoln Investment Planning
RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. Settled claims resulting
from these risks have not exceeded commercial insurance coverage in any of the past three fiscal
years,

Property and Liability Insurance: The District maintains commercial insurance coverage for
property, liability and surety bonds, A complete schedule of insurance coverage can be found in the
Statistical Section of this Comprehensive Annual Financial Report.

New Jersey Unemployment Compensation Insurance: The District has elected to fund its New
Jersey Unemployment Compensation insurance under the "Benefit Reimbursement Method". Under
this plan, the District is required to reimburse the New Jersey Unemployment Trust Fund for benefits
paid to its former employees and charged fo its account with the State. The District is billed quarterly
for amounts due to the State. The following is a summary of District contributions, employee
contributions, reimbursements to the State for benefits paid for the current and prior two years:

Fiscal Year District Employee Amount
Ended Jung 30 Contributions Confributions Reimbursed
20112012 $ 136210.29 $ 74,822.96 $ 211,033.25
2010-2011 24 808.69 59,012.86 83,821.55
2009-2010 7,290.04 72,148.75 79,438.79

Health Benefits: The District has opted for the traditional monthly per employee premium pfan for its
health benefits coverage.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

16. INTERFUND BALANCES AND TRANSFERS

17.

The interfund receivable/payable as of June 30, 2012 will be liquidated in the normal course of
business in the succeeding year.

Receivable Payable
General Fund 3 91,903.17
Trust and Agency, Payroll Agency 3 91,903.17
CAPITAL RESERVE ACCOUNT

The activity of the capital reserve for the July 1, 2011 to June 30, 2012 fiscal year is as follows:

Board Confributions:

Prior to June 30, 2011 $ 3,267,721.00

During fiscal year ended June 30, 2012 2,631,746.13 $ 5,799,467 13
interest Earnings: None
Withdrawals:

Prior to June 30, 2011 $ 2,067,721.00

During fiscal year ended June 30, 2012 None ] 2,067,721.00
Balance at June 30, 2012 $ 3,731,746.13

The Capital Reserve Account is maintained in the General Fund and its activity is included in the
General Fund Annual Budget.

Funds placed in the capital reserve account are restricted to capital projects in the district's approved
Long Range Facilities Plan (LRFP). Upon submission of the LRFP to the department, a district may
increase the balance in the capital reserve by appropriating funds in the annual general fund budget
certified for taxes or by transfer by Board Resolution at year end, if any, Unanticipated Revenue or
Unexpended Line Item Appropriation amounts, or hoth. A district may also appropriate additional
amounts when the express approval of the voters has been obiained either by a separate proposal at
budget time or by a special question at one of the four special elections authorized pursuant to
N.J S A. 19:60-2. Pursuant to N.J.A.C. 6:23A-5.1(d) 7, the balance in the account cannot at any time
exceed the |ocal support costs of uncompleted capital projects in its approved LRFP,

As a result of the 2012-2013 budget process, an authorization by the voters to withdraw

$1,200,000.00 from the capital reserve account for use as improvements for the District school
buildings.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

FUND BALANCE APPROPRIATED

General Fund - Of the $7,825,199.17 General Fund fund balance at June 30, 2012, $88,975.40 is
reserved for encumbrances; $3,731,746.13 is reserved in the Capital Reserve Account
$1,281,281.00 assigned excess surplus — designated for subsequent years expenditures and has
been appropriated and included as anticipated revenue for the year ended June 30, 2013,
$1,000,000.00 is reserved for maintenance. $614,079.00 is reserved for excess surplus and
51,109,117.64 is unassigned.

Debt Service Fund — Of the $4.89 Debt Service Fund balance at June 30, 2012 is unassigned.

Capital Projects Fund — Of the $937,718.96 Capital Projects Fund Balance at June 30, 2012,
$153,985.98 is committed for year-end encumbrances and $783,732.98 is assigned — designated for
subsequent year's expenditures.

CONTINGENT LIABILITIES AND COMMITMENTS

A. Grant Programs — The school district participates in federally and state assisted grant programs.
These programs are subject to program compliance audits by the grantors or their
representatives. The school district is potentially liable for expenditures which may be disallowed
pursuant to the terms of these grant programs. Management is not aware of any material items
of noncompliance which would result in the disallowance of program expendifures.

B. Pending Litigation — There are matters pending which should not, in the event of an adverse
ruling, result in a material significant impact on the district's financial condition.

C. Confracts — The Board awarded contracts for the construction of various improvements district-
wide. The balance of the contracts remaining is included in the reserve for encumbrances in the
Capital Projects Fund in the amount of $153,985.98 for various improvements district-wide.

CALCULATION OF EXCESS SURPLUS - BUDGETARY BASIS

In accordance with N.J.S.A. 1BA7F-7, as amended, the designation for Reserved Fund Balance -
Excess Surpius is a required calculation pursuant to the New Jersey Comprehensive Educational
Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to reserve
General Fund fund balance at the fiscal year end of June 30 if they did not appropriate a required
minimum amount as budgeted fund balance in their subsequent years’ budget, There was excess
fund balance as a result of the 2011-2012 school year at June 30, 2012 of $1,300,000.00.
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EWING TOWNSHIP SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDED JUNE 30, 2012

21, RECONCILIATION OF FUND BALANCE - GENERAL FUND

The Fund Balances are presented on a GAAP basis and a reconciliation to the budget basis is as

follows:
Reserve for
Excess Surplus
Balance on a budget basis on the General Fund budgetary basis comparison $ 1,300,000.00
Less: Allocation of State aid payments not recognized on a GAAP basis 685,921.00
Balance on a GAAP Basis $ 614,079.00

21. ECONOMIC DEPENDENCY
The District receives a substantial amount of its support from federal and state governments. A

significant reduction in the levei of support, if this were to occur, could have an effect on the District's
programs and activities,
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EWING TOWNSHIP BOARD OF EDUCATION

BOARD OF EDUCATION

BUDGETARY COMPARISON SCHERULE
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

COUNTY OF MERCER

GENERAL FUND
EDUCATION JOBS FUND

REVENUES:
Federal sources:
Education Jobs Fund
Total federal sources

Total revenues

EXPENDITURES:

Unallocated benefits - employee benefits:

Health benefits
Total unallocated benefits

Total expenditures

Exhibit C-1a

Budgeted Actual Variance
3 357,339.00 357,336.00
5 357,339.00 357,339.00
5 357,3398.00 357,338.00

Budgeted Actual Variance
$ 357,339.00 357,339.00
3 357,339.00 357,339.00
5 357,339.00 357,339.00
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NOTES TO REQUIRED SUPPLEMENTARY INFORMATION



BOARD OF EDUCATION

EWING TOWNSHIP SCHOOL DISTRICT

COUNTY OF MERCER

REGUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULE
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Explanation of Differences between Budgetary Inflows and
Outflows and GAAP Revenues and Expenditures

Sources/Inflows of Resources:
Actual amounts {budgetary basis) "revenues" from the
budgetary comparison schedule

Difference - Budget to GAAP:
Grant accounting budgetary basis differs from GAAP in
that encumbrances are recognized as expenditures, and
the related revenue is recognized,

State aid payments recognized per GAAP standards in the
current year, previously recognized for budgetary purposes.

State aid payments recognized for budgetary purposes, not
recognized for GAAP statements until the subsequent year.

Total revenues as reported on the statement of revenues,
expenditures, and changes in fund balances -
governmental funds.

Uses/Qutflows of Resources:
Actual amounts (budgetary basis) "total expenditures” from

the budgetary comparison schedule

Difference - Budget to GAAP:

Encumbrances for supplies and equipment ordered but
not received is reported in the year the order is placed for
budgetary purposes, but in the year the supplies are
received for financial reporting purposes.

Total expenditures as reported on the statement of revenues,

expenditures, and changes in fund balances -
governmental funds.

-84 -

General
Fund

C-1 § 61,985313.15

N/A

580,540.00

(6685,921.00)

B-2 $ 61,888932.15

C-1 § 55,798,415.31

N/A

B-2 $ 59,798,415.31

Exhibit ©-3

Special
Revenue
Fund

C-2 § 2137,782.33

None
Nane

None

B-2 §  2,137,782.33

C-2 § 2137,782.33

None

B-2 $_ 2,137,782.33



OTHER SUPPLEMENTARY INFORMATION



SPECIAL REVENUE FUND
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BOARD OF EDUCATION

EWING TOWNSHIP SCHOOL DISTRICT

COUNTY OF MERCER
CAPITAL PROJECTS FUND

SUMMARY SCHEDULE OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE - BUDGETARY BASIS

FOR THE YEAR ENDED JUNE 30, 2012

Revenues and Other Financing Sources
Interest on investments

Total revenues
Expenditures and Other Financing Uses
Purchased professional and technical services
Construction services
Equipment
Textbooks
Total expenditures
Excess(deficiency) of revenues over (under) expenditures
Other financing sources/(uses):
Lease Proceeds
Adjustment to correct grant balance
Net change in fund balances

Fund balance, beginning

Fund balance, ending

Reconciliation_to (B-1) and (F-1)

Fund balance per Schedules B-1
Less: Grant Proceeds realized B-1
Balance F-1

-89-

Exhibit F-2

0.00

0.00

42,610.16
1,587,631.78
392,268.67
73,259.64

2,005670.25

(2,095,670.25)

500,000.00
74,372.77

(1,521,297.48)

1,805,177.26

283,879.78

937,718.96
{653,839.18)

283,879.78




SCHEDULE OF PROJECT REVENUES, EXPENDITURES. PROJECT BALANCE

BOARD OF EDUCATION

EWING TOWNSHIP SCHOOL DISTRICT

COUNTY OF MERCER

CAPITAL PROJECTS FUND

AND PROJECT STATUS - BUDGETARY BASIS

Exhibit F-2a

CONSTRUCTION OF MIDDLE SCHOOL AUDITORIUM AND VARIOUS OTHER IMPROVEMENTS

FROM INCEPTION AND FOR THE YEAR ENDED JUNE 30, 2012

Revenues and Other Financing Sources
State sources - SDA Grant
Capital Lease

Total revenues

Expenditures and Other Financing Uses
Purchased professional and
technical services
Construction services

Total expenditures

Excess (deficiency) of revenues
over/(under) expenditures

Additional project information:
Project Number
Grant Date
Bond Authorization Date
Bonds Authorized
Bonds Issued
Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost

Percentage Increase over Original
Authorized Cost

Percentage completion

Original target completion date

Revised farget completion date

Revised
Authorized
Prior Periods Current Year Totals Cost
750,000.00 $ 750,000.00 750,000.00
1,125,000.00 1,125,000.00 1,125,000.00
1,875,000.00 $ 1,875,000.00 1,875,000.00
113,321.74 843574 § 121,757.48 121,757 .48
445 189.75 935,240.73 1,380,430.48 1,380,430.48
558,511.49 943,676.47 §% 1,502,187.96 1,502,187.96
1,316,488.51 (943,676.47) § 372,812.04 372.812.04

1430-060-10-1002

9/10/2010
N/A
N/A
N/A

$ 1,875,000.00

0.00

$ 1,875,000.00

N/A
80.12%
N/A
2012-2013
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Exhibit F-2b

BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
CAPITAL PROJECTS FUND
SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE
AND PROJECT STATUS - BUDGETARY BASIS
REMOVAL AND REPLACEMENT OF VAT FLOOR TITLE AND MASTIC FOR HIGH SCHOOL
FROM INCEPTION AND FOR THE YEAR ENDED JUNE 30, 2012

Revised
Authorized
Prior Periods Current Year Totals Cost
Revenues and Other Financing Sources
State sources - SDA Grant ] 19,692.00 $ 19,6200 § 19,692.00
Captial lease 29,538.00 29,538.00 29,538.00
Total revenues b 49,230.00 $ 4923000 & 49,230,00
Expenditures and Other Financing Uses
Purchased professional and
technical services 327691 % 1,24059 § 451750 & 4,517.50
Total expenditures 5 3,276.91 § 1.24058 § 451750 § 4,517.50
Excess (deficiency) of revenues
over/(under) expenditures 3 45953.09 & {1,240.59) % 4471250 % 44, 712.50

Additional project information:

Project Number 1430-050-10-1001
Grant Date 9/30/2010
Bond Authorization Date N/A
Bonds Authorized N/A
Bonds Issued N/A
Original Authorized Cost $ 48,230.00
Additional Authorized Cost N/A
Revised Authorized Cost 3 49,230.00
Percentage Increase over Original

Authorized Cost N/A
Percentage completion 9.18%
Criginal target completion date N/A
Revised target completion date 2012-2013
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BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
CAPITAL PROJECTS FUND
SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE

AND PROJECT STATUS - BUDGETARY BASIS
IMPROVEMENT TO LORE ELEMENTARY SCHOOL
FROM INCEPTION AND FOR THE YEAR ENDED JUNE 30, 2012

Exhibit F-2¢

Revised
Authorized
Prior Periods Current Year Totals Cost
Revenues and Other Financing Sources
State sources - SDA Grant % 102,000.00 $ 102,000.00 102,000.00
Capital lease 153,000.00 153,000.00 153,000.00
Total revenues $ 255,000.00 $ 255,000.00 255,000.00
Expenditures and Other Financing Uses
Purchased professional and
technical services 5 2555882 3 (23,991.32) % 1,667.50 1,567.50
Construction services 10,317.50 10,317.50 10,317.50
Total expenditures 3 25:558.82 $ (13,673.82) $ 11,885.00 11,885.00
Excess (deficiency) of revenues
over/{under) expenditures $ 22944118 § 13,673.82 $ 243,115.00 243,115.00
Additional project information:
Project Number 1430-105-10-1003
Grant Date 9/30/2010
Bond Authorization Date N/A
Bonds Authorized N/A
Bonds Issued NIA
Original Authorized Cost $ 255,000.00
Additional Authorized Cost 0.00
Revised Authorized Cost $ 255,000.00
Percentage Increase over QOriginal
Authorized Cost N/A
Percentage completion 4.66%
Original target completion date 2012-2013
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BOARD OF EDUCATION

EWING TOWNSHIP SCHOOL DISTRICT

COUNTY OF MERCER
CAPITAL PROJECTS FUND

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE

AND PROJECT STATUS - BUDGETARY BASIS

VAT FLOORING REPLACEMENT ANTHEIL ELEMENTARY SCHOOL

FROM INCEPTION AND FOR THE YEAR ENDED JUNE 30, 2012

Exhibit F-2d

Revised
Authorized
Prior Periods Current Year Totals Cost
Revenues and Other Financing Sources
State sources - SDA Grant % 14,156.00 % 14,166.00 14,156.00
Capital Lease 21,234.00 21,234.00 21,234.00
Total revenues 3 35,390.00 5 35,390.00 35,390.00
Expenditures and Other Financing Uses
Purchased professional and
technical services 5 3,011.66 3 3,011.66 3,011.66
Construction services 5 32,378.34 32,378.34 32,378.34
Total expenditures $ 301166 § 3237834 § 35,390.00 35,390.00
Excess (deficiency) of revenues
over/(under} expenditures $ 32,378.34 & (32,378.34)}

Additional project information:

Project Number 1430-140-10-1004
Grant Date 8/30/2010
Bond Authorization Date N/A
Bonds Autharized N/A
Bonds Issued N/A
Originat Authorized Cost 3 35,390.00
Additional Autherized Cost 0.00
Revised Authorized Cost 5 35,390.00
Percentage Increase over Original

Authorized Cost N/A
Percentage completion 100.00%
Original target completion date
Revised target completion date 2011-2012
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BOARD OF EDUCATION

EWING TOWNSHIP SCHOOL DISTRICT

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE

COUNTY OF MERCER
CAPITAL PROJECTS FUND

AND PROJECT STATUS - BUDGETARY BASIS

TRACK RESURFACING FOR HIGH SCHOOL

FROM INCEPTION AND FOR THE YEAR ENDED JUNE 30, 2012

Exhibit F-2e

Revised
Authorized
Prior Periods Current Year Totals Cost
Revenues and Other Financing Sources
Capital Lease $ 415,940.00 {1,076.40) % 414,863.60 414,863.60
Total revenues 5 415,840.00 {(1,076.40) % 414,.863.60 414 863.60
Expenditures and Other Financing Uses
Purchased professional and
technical services % 10,520.02 6,979.98 §% 17,500.00 17,500.00
Caonstruction services 397,363.60 397,363.60 397,363.60
Total expenditures 3 10,520.02 404,343.58 & 414,863.60 414,863.60
Excess (deficiency) of revenues
cver/(under) expenditures % 405,419.98 (405,419.98)
Additional project information:
Praject Number N/A
Grant Date N/A
Bond Autharization Date N/A
Bonds Authorized N/A
Bonds Issued N/A
Original Authorized Cost $  415940.00
Additional Authorized Cost 0.00
Revised Authorized Cost $  4150940.00
Percentage Increase over Criginal
Authorized Cost N/A
Percentage completion 100.00%
Original target completion date 2011-2012
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BOARD OF EDUCATION

EWING TOWNSHIP SC

HOOL DISTRICT

COUNTY OF MERCER

CAPITAL PROJECTS FUND

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE

AND PROJECT STATUS - BUDGETARY BASIS

VARIQUS DISTRICT WIDE IMPROVEMENTS

FROM INCEPTION AND FOR THE YEAR ENDED JUNE 30, 2012

Exhibit F-2f

Revised
Authorized
Prior Periods Current Year Totals Cost
Revenues and Other Financing Seurces
State sources - Grant $ 43,780.00 43,780.00 43,780.00
Capital l.ease 776,522.00 § 1,076.40 777,598.40 777,5698.40
Total revenues 5 §20,302.00 % 1,076.40 821,378.40 821,378.40
Expenditures and Gther Financing Uses
Purchased professional and
technical services 5 61,697.94 3% 40,945 17 111,643.11 111,643.11
Construction services 9,250.00 212,231.61 221 481.61 221,481.61
Equipment 22,985.90 (22,995.90)
Total expenditures 3 03,043.84 $  239,180.88 333,124.72 333,124.72
Excess (deficiency) of revenues
over/(under) expenditures % 726,358.16 $  (238,104.48) 488,253.568 488,253.68

Additional project information:

Project Number N/A
Grant Date N/A
Bond Autharization Date N/A
Bonds Authorized N/A
Bonds Issued N/A
Original Authorized Cost $ 820,302.00
Additional Authorized Cost 0.00
Revised Authorized Cost $ 802,302.00
Percentage Increase over Original

Authorized Cost N/A
Percentage completion 40.56%
Original target completion date 2012-2013
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BOARD OF EDUCATION

EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER

CAPITAL PROJECTS FUND

SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PROJECT BALANCE

AND PROJECT STATUS - BUDGETARY BASIS

TEXT BOOKS, LIBRARY BOOKS, TECHNOLOGY ANB RENOVATIONS

FROM INCEPTION AND FOR THE YEAR ENDED JUNFE 30, 2012

Exhibit F-2q

Revised
Authorized
Prior Periods Current Year Totals Cost
Revenues and Other Financing Sources
Capital Lease $ 500,000.00 500,000.00 500,000.00
Total revenues 5 500,000.00 500,000.00 500,000.00
Expenditures and Other Financing Uses
Purchased professional and
technical services % 500.00 500.00 500.00
Equipment 393,72649 § 23,855.60 417,582.00 417 ,582.08
Textbook 81,917.91 81,817.91 81,817.91
Total expenditures $ 476,144.40 § 23,855.60 500,000.00 500,000.00
Excess (deficiency) of revenues
over/{under) expenditures 3 2385560 % {23.855.60)

Additional project information:

Project Number N/A
Grant Date N/A
Bond Authorization Date N/A
Bonds Authorized N/A
Bonds Issued N/A
Original Authorized Cost $  500,000.00
Additional Authorized Cost 0.00
Revised Authorized Cost % 500,000.00
Percentage Increase over Original

Authorized Cost N/A
Percentage completion 100.00%
QOriginal target completion date 2011-2012
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EWING TOWNSHIP SCHOOL DISTRICT

BOARD OF EDUCATION

COUNTY OF MERCER

CAPITAL PROJECTS FUND
SCHEDULE OF PROJECT REVENUES, EXPENDITURES, PRO.JECT BALANCE

AND PROJECT STATUS - BUDGETARY BASIS

TEXT BOOKS, LIBRARY BOOKS. TECHNOI OGY AND RENOVATIONS

FROM INCEPTION AND FOR THE YEAR ENDED JUNE 30, 2012

Revenues and Other Financing Sources
Capital Lease

Total revenues

Expenditures and Other Financing Uses
Equipment
Textbook

Total expenditures

Excess {deficiency} of revenues
over/(under) expenditures

Additional project information:
Project Numher
Grant Date
Bond Authorization Date
Bonds Authorized
Bonds Issued
Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost

Percentage Increase over Criginal
Authorized Cost

Percentage completion

Original target completion date

Exhibit F-2h

Revised
Authorized
Prior Periods Current Year Totals Cost
$ 500,000.00 500,000.00 500,000.00
000 % 500,000.00 500,000.00 500,000.00
$  391,408.97 301,408.97 391,408.97
73,259.64 73,259.64 73,258.64
0,00 § 464,668.81 464,668.61 464 668.61
000 % 35,331.39 35,331.38 35,331.34
N/A
N/A
N/A,
N/A
N/A
$ 500,000.00
0.00
$ 500,000.00
N/A
92.93%
2012-2013
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BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT

COUNTY OF MERCER

PROPRIETARY FUND
STATEMENT OF NET ASSETS

ASSETS

Current Assets:
Cash and Cash Equivalenis
Accounts Receaivable:
State Sources
Federal Sources
Cther
Inventories

Total Current Assets

NON-CURRENT ASSETS

Furniture, Machinery and Equipment
Less: Accumulated Depreciation

Total Noncurrent Assets
Total Assets
LIABILITIES
Current Liabilities:
Accounts Payable
Deferred Revenue
Total Current Liabilities

NET ASSETS

Invested in Capital Assets Net of Related Debt
Unrestricted

Total Net Assets

Total liabilities and net assets

JUNE 30, 2012

Business-Type Activities

Enterprise Fund

- 08 -

Food Service Extended Day Total
Total Enterprise Program Enterprise

26397546 §  265,403.23 529,382.69
1,033.66 1,033.66
40,004.79 40,004,789
29,367.75 10,040.92 39,408.67
31,567.96 31,567.96
365,953.62 § 275444.15 641,397.77
392,926.00 392,826.00
327.644.36 327,644.36
65,281.64 65,281.64
431,235.26 § 27544415 706,679.41
18,400.89 3 2,824.79 21,225.68
15,461.77 15,461.77
3386266 § 2,824.79 36,687.45
65,281.64 65,281.64
33208095 $ 272,619.36 604,710.32
39737260 § 272619.35 669,991.96
43123526 § 27544415 706,679.41




BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
PROPRIETARY FUND

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Business-Type Activities
Enterprise Fund

Food Service Extended Day Total
Total Enterprise Program Enterprise
CPERATING REVENLUES
Local Sources;
Daily sales - reimbursable programs: 5 820,410.35 $ 820410.35
User Fees $ 479,653.12 479,653.12
Total operating revenues ] 82041035 % 47965312 $ 1,300,063.47
OPERATING EXPENSES
Cost of sales $ 604,593.75 $ 604,593.75
Salaries 718,469.71 & 347,752.97 1,066,222.68
Employee henefits 179,169.36 4 .072.00 183,241.36
General Supplies 71,723.27 43,903.30 115,626.57
Miscellaneous 44 989 B7 1,572.69 48,562.56
Depreciation 8,166.00 8,166.00
Total operating expenses 3 162711196 & 397,300.96 § 2,024,412.92
Operating income/(loss) L (806,701.61) § 82,352.16 (724,349.45)
NONCPERATING REVENUES
State sources:
State school lunch program $ 17,180.17 3 17,180.17
Federal sources:
National school lunch program 557,869.68 557,869.568
School breakfast program £9,581.39 69,581.39
Food distribution system 100,659.94 100,659.94
Total nonoperating revenues L 745,251.18 § 745291.18
Income/{loss) before contributions and transfers $ (61,410.43) § 8235216 % 20,941.73
Change in net assets L (61,410.43) % 82,35216 % 20,941.73
Total net assets - beginning 458,783.03 190,267.20 649,050.23
Total net assets - ending 5 397,37260 % 272,619.35 $§ B6A9,891.95
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BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MECER

STATEMENT OF CASH FLOWS

PROPRIETARY FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

Cash Flows from Operating Activities
Receipts from Customers
Payments to Employees
Payments to Suppliers

Net Cash Provided by/(Used for) Operating Activities

Cash Flaws from Noncapital Financing Activities

State Sources
Federal Sources

Net Cash Provided by/(Used for) Noncapital Financing Activities
Net Increase/{Decrease) in Cash and Cash Equivalents
Balances - Beginning of Year

Balances - End of Year

Reconciliation of Operating Income/{L.oss) to Net Cash
Provided/(Used) by Operating Activities

Operating Gain/(L.oss)

Adjustments to Reconcile Operating 1.oss to Cash Provided/

(Used) by Operating Activities:

Depreciation

Federal Commeodities

Change in Assets and Liabilities:
Decrease/(Increase) in Accounts Receivable
Decrease/(Increase) in lnventories
{Decrease) in Encumbrances
Increase/(Decrease) in Accounts Payable
(Decrease)/Increase in Deferred Revenue

Total Adjustments

Net Cash Provided/(Used) by Cperating Activities

- 100 -

Business-Type Activities
Enterprise Fund

Exhibit G-3

Food Service Extended Day Total

Total Enferprise Program Enterprise
81741052 §% 482,317.04 $ 1,299,727.56
(B897,639.07) (351,824.97) (1,249,464.04)
(609,261.37) (42 480.06) (651,741.43)
(689,489.92) 3 B3,940.01 § (605,545.591)
68,832.52 5 68,832.52
573,421.24 573.421.24
642,253.76 $ £42,253.76
(47,236.18) 5 83,940.01 5 36,703.85
311.215.62 181,463.22 492 678.84
263.97946 & 265,403.23 $  529,382.69
(B0B,701.81) & 82,352.16 5 (724,349.45)
8,166.00 3 8,166.00
100,659.94 100,659.94
{1,052.48) § 3,149.52 2,097.04
2,224.20 2,224.20
(646,35) (1,089.60) {1,735.95)
7,889.32 (472.07) 7.417.25
(28.94) (28.94)
117,211.68 & 1,587.85 $  118,798.54
(689,489.92) & 83,940.01 3 (605,549.91)




FIDUCIARY FUNDS



ASSETS
Cash and Cash Eguivalents

Total Assets

LIABILITIES
Payable to Student Groups
Payroll Deductions and Withholdings
Interfund Payable - General Fund

Total Liabilities

NET ASSETS
Reserved for Scholarships

Total Net Assets

BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
TRUST AND AGENCY FUNDS
JUNE 30, 2012

Agency Frivate Purpose
Student Total Schalarship
Activity Payroli Trust Funds TFrust Funds

Exhibit H-1

Total
Agency Funds

$_83,00923 § 42744575 $ 510,454.98 ] 7,528.06 § 517,983.04
$_B3,009.23 5 427,44575 $ 510,454.98 3 7,528.06 3 517,883.04
$ 83,009.23 5 83,009.23 L1 83,009.23
$ 335,542.58 335,542.58 335,542.58

91,903.17 91,803.17 91,903.17

$_83,009.23 5 42744575 % 510,454.98 5 510,454.98
5 7,528.06 $ 7,528.06

] 7,528.06 5 7.528.06
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BOARD OF EDUCATION
EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
COMBINING STATEMENT OF CHANGES IN NET ASSETS
FIDUCIARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Private Purpose

Scholarship
Fund
ADDITIONS

Interest Earned 3 4.35

Total Additions 3 4.35
DEDUCTIONS

Scholarships Awarded 3 1,000.00
Total Deductions $ 1,000.00
Change in Net Assets $ (995.65)
Total Net Assets - Beginning of the Year 8,623.71
Total Net Assets - Ending of the Year 5 7.528.06
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Middle Schoot:
Fisher Middle School

Total Middle School
High Schools:
Ewing High School
Athletic Account
Total High School

Total All Schools

BOARD OF EDUCATION

EWING TOWNSHIP SCHOOL DISTRICT

COUNTY OF MERCER

STUDENT ACTIVITY AGENCY FUND

SCHEDULE OF RECEIPTS AND DISBURSEMENTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Balance Cash Cash Balance
July 1, 2011 Receipts Disbursements June 30, 2012
% 7,468.37 $ 38,776.62 $ 31,915.75 14,329.24
$ 7,468.37 $ 38,776.62 $ 3181575 14,329.24
$ B80,258.35 $ 132,032.47 $ 148,831.96 64,358.86
6,703.66 72,160.69 74,543.22 4.321.13
$ 86,862.01 $ 351,380.00 $ 223,375.18 68,679.99
$ 094430.38 $ 390,156.62 $ 255,290.93 83,009.23
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BOARD OF EDUCATION

EWING TOWNSHIP SCHOOL DISTRICT

COUNTY OF MERCER

PAYROLL AGENCY FUND

SCHEDULFE OF RECEIPTS AND DISBURSEMENTS

ASSETS

Cash and Cash Equivalents
Interfund Receivable - General Fund

Total Assets

LIABILITIES
Payroil Deductions and Withholdings
Interfunds Payable General Fund
Net Pay

Total Liabilities

FOR THE YEAR ENDED JUNE 30, 2012

Balance

July 1, 2011

220,321.44
10,675.40

Additions

38,538,581.17

Deletions

38,331,456.86
10,675.40

Exhibit H-4

Balance
June 30, 2012

=LA F A

42744575

230,996.84

38,538,581.17

38,342,132.26

427,445.75

228,453.91

2,542.93

16,657,690.30
91,903.17
21,788,987.70

16,553,611.95

21,788,520.31

332,532.26
91,903.17
3,010.32

230,996.64

38,638,581.17

38,342,132.26

427,445.75
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STATISTICAL TABLES (SECTION)

(UNAUDITED)



Exhibit J

EWING TOWNSHIP SCHOOL DISTRICT

COUNTY OF MERCER
INTRODUCTION TO STATISTICAL TABLES (SECTION)
{UNAUDITED)
Contents Exhibit
Financial Trends J-1t0 J-5

These schedules contain trend information to help the reader understand
how the district's financial performance and well being have changed over
time.

Revenue Capacity J-6 to J-9
These schedules contain information to help the reader assess the district's
most significant local revenue source, the property tax.

Debt Capacity J-10 to J-13
These schedules contain information to help the reader assess the district's
most significant local revenue source, the property tax.

Demographic and Economic Information J-14 & J-15
These schedules offer demographic and economic indicators to help the
reader understand the environment within which the district's financial
activities take place.

Operating Information J-16 to J-20
These schedules contain service and infrastructure data to help the reader
understand how the information in the district's financial report relates to the
services the district provides and the activities it performs.

Sources: Unless otherwise noted, the information in these schedules is derived from the
comprehensive annual financial reports (CAFR} for the refevant year. The district implemented GASB
Statement 34 in the fiscal year ending June 30, 2003, schedules presenting district-wide information
include information beginning in that year.

- 109 -



FINANCIAL TRENDS



"G00Z 'DE Bunf papua Jeak |eosy Bulnp pajuswedus Sem pE §SYD) Se pajuasald aie UOHBULIOJUL J0 S18aA XIS 1SB| 3} AjuQ aloN

808'180'tL 002'825'G (zLs'962'l) & 96’5l § {gez'sse’L) & (lgy'ees's) &
6/6'6 (912841} {F28'¥69) (¥86'6EL'EL) (G16'E6LZE) (168'e5L'v1)
259001 806'E£9'S Z55'CE2'E 6Y0'6Y'E 911'685°¢ 067'G12'S
Z82'59 arr'Es (osL'sem's) & LZ6'9E8’'LL $ yos'6zi'9  § ¥YeL'vvB'e 8
Z66'699 0S0'6¥0 180'viZ g ¥iz'ose 3 8v0'y0G I3 ZZl'059 3
012'%09 £09'6.G €zt ebl 106681 9EG 0oV /08’68
£1£'99 & ZIG'EY 5 852'09 £
782'59 gry'es ¥19'L8 g
918'LL¥ 059'6.8't (6¥#6'046'H) ¢ zZol'esr'l (c8Z'6lc2) ¢ (6v5'eBl's) §
(L£4'¥6E) (R1E'PG2) {/60°288) (568'626'CL) (LS¥'P59°EL) (BLR'EYE'GL)
1¥5'000" BY5'EED'S Z55'CEE' 9£2'285'% ¥09'G¥5'E GES'SLE'S
{rov'it6's) 3 LZ6'oeg'llL § ¥eG'62L'8 & vELYPE'E 8
zl0Z .« LLOZ 0L0Z 6002 8002 2002

b-r Hgiux3

‘0€ aunp Buipu3 rea A jeosiy

{Bununioooe {0 SISEq jeruooE)

[@3LIanvynNn)

SHVIA TVOSIHd 19) XI5 18V

LNZNOJINOD A8 S1ISSY 13N
HIOHIAW JO ALNNOD
1OIHLSIT T00HDS dIHSNAVOL SNIMI

-V NAIUXT HAvD 'eainog

51355y pexi4 O} apewl Juawsnipy .,

S}a5SE 18U 1DJISIP 8101

pajousalun

pajpusay

1qap pajE|al Jo JoU 'sjesse jE)deD W paysany|
apm-oInsIq

512952 12U SanIAjoe adAJ-SSaUISNG [B10L

paiouIsalun

pajosay

103p pajelal jo jau ‘sjasse [elides ul pajsaau)
saljlaoe adAl-ssauisng

S]asse Jau SaMIoe [ejuawuIannt (B0

palauIsanIn

pajouisay

93P PRJEIAS JO 1ou 'S19sSE [eNdED Ul paisanuj
SA)ANOE |EJUDLLLIBAOE

-110 -



9El'/26°59 5 OBV'PRL'E9 §  H9BZORED S 0BL'BZZ 09 $  £2LBEGO0S 5 E/LBEABE § C/B°Z66'65
98E'gzl g9ee'oet 9EE'9zZL 9EE'921 9EE'9z) L95'0Z1 185'021
chv'pT ind i eh¥vE EFY' e ehb'Pe £5.'G1 254’6l
0Z0'LLS'E 899'18°L 998'Z9E'L 20v'902'L 18€'620'1 125'GED GEZ'EGE'L
9BE'6¥ (99929 YEO'PEL 00g9'8ys (FL¥'v6E) 6LZ'ELE 609'€0Z
0o0'tL 00o'L 008
£B5'6 vil'ge L6L'EZ
LB2'vE9'L 5L0°006'L L8S'LIL'E 99£'550'2 6L8'GEP'E GZO'GEL'Z 280'208'2
EraZra‘lL

GRO'P1G'0L £89°¥65'51 Zre'oly'rl LLB'S0L 1L £59'BLO'VL GOZ'OLOFE 9/6°906'L1
06P'010'E 9rZ'vZ8'e G0E'veR'E L6L'EZ6'E 609'428'¢ LZ0'BES'E £BO°28EC'2
o06'018'y Ci2'0LE'S 621'904'% B5Z'0LG'F rLB'OZY' ¥ 09E'SSE'Y BO6'EYE'E
GyS'g6L'e LLG'SZL'E OYe'ors'e ozg'ter'e 096'61'E BLS'BEEE GEV'ZBI'E
LEQ'LL9 LbE* PG 95Z'8¥G 0L'GAS BEY'2LY oyL'Zay £62'206
oee'e +89'9 000'8e 958'co £92'8E 982'09 800'25
Ly9'seb $P6 L0V LL6'VBE ZLY'E6Y 685'¢99 QZF'GLY L6E'098
ELL'BLE'Y 9¥8'05L'Y 0GL'06Y'E 196'gEt'E 105°268°C 10i'eal'e BES'ZELE
L¥5'969 289'29. 612481 96¥'EEL ZTLEVL 020°'9.9 £15'899
BEV 261 251'081 692681 19¥'591 GOL'ERL g.2'091 6L2'2L1L
B9V 0V6'E 605'£90'E BLE'OPE'Z gg0's8l's 2199°9/8'e OEE'0LE'E GLEIZLE
895258 $9.'259 6296 ¥EL'EVE 656'P88 pEZ'LL8 +¥1'968
982°zve 0g5'L52 GZ¥'082 08¥'88Z 186°G52 L6¥'2aT e TAIrAA
Loty £05'S68'p 9ez'6¥0's PRO'EELY 090165y O¥b' DEES E25'0E0'Y
IPE'OGE'aL $  LBE'DLE'Z) § LLE'ELL'BE § vOG'SER'EL & POG18G'LL §  BEG'GSO'RL § £OL'B0Z'ZL

Z102 110z 0102 6002 8002 1002 200z

0g sunpy m:_._nEm_ eap [easlq4
E:...E:auum J0 SIseqg \m:....uum“_
lasnianvany
SHUV3A TYOS5i3 (L) NIATS 1SV
S13SSVY 13N Ni SIONYHD
HIDUIN 40 AINAOD
19511510 100HIS dIHSNMOL SNIAS
CRCREEDNS

2 raqyx3

sasuadxe SaRIANIE [BjUBLUISAOB Blo )

199p J0 JUBWaljat Alea Uc s50| JO uojjezZILowy
S}S0D SOUBNSS] puCq jO UOEZILOWY
uoljeIoasdap pajeoo|eun
$32UDSqE pajesuaditos u| asesrlap/asealou|
papiemy sdiysie|oyag
S|0BYDS JBleY 0} JB)SUBL]
jgap wiay-Buoj uo jsasBl)
weiBoid sajuaou) Juawanjal Alieg
s|0eyds |epadg
s)jauaq pajesoizuy
sa21alas Hoddns 1ayjo ¥ ssauisng
uogiepodsuel) pdng
ajueusjuew 9 suoyelado juz|4
SBO|AIDS BAHESILILPR B0
SB0IAISS BANBASIUILPE [00YI]
Buuel) yeys |euoiarusu;
Ale1gIT |ooYoS/SBIIAIDS BIPOLW [BUDREDNRT
SanIAIBS palE[al UDHONgsLY) B JUuapnmg
SaoiAlas Ul eay
SBIIAJDS HIOM {EIDOS P aIuBpua)ly
uopinL
'§1500 panquIsIpun 9 so9a1ieg Hoddng
uoHINIsUl 18I0
uoponysut |eioads 1ayio
uonesnpa |epadg
Jeynbay
“HOaNSUE
ISBIANDE [BIUSLLLLIBADS)
sasuadxg

-111-



{oez'Lye'v9) ¢ (o5e'eso’19) §  (p2Lzoo'eol & (Giv'osz'es} & (vee'Dis'ss) & (sig'gso'ee) § (280°0L5°0G)
2PE'0Z ¥LO'GLE {gE0'A) [CoCEsAl {r10'0%L} (zes'e) £69'891
(Lz1'2oe'vd) §  (oie'osv'lo) & {oe2'es9'ze) 5 (1@s'zeo'sel § (oie'vev'ss) § (659'¥59'85) ¢ (06E'629'GS)
IZE0LZ'E $ B6E2GE'E & 0/97/22'¢ &  G69'ELE'E §  2/ZivE'E $ 99¥EO0FE §  EGGIGOG
GGE'SHO'T 8099902 gE5'ALDZ ¥60°LLOE 09b°LIL'E SYG'6LEZ 0/E'2EEZ
162'SkL 180°2€9 g29'L09 9z8'995 6YL'08Y LGE'QLF 982'0/%
£CU'6LY 929'695 122'v98
oLt'0E8 $  GER'BEY ¢ ogy'orm $ B92'BOS'L $  LLi'Z69'L § LES'LYL'L & FEL'Z98'L
06 ¥BL L % 0BL'EEEr $§  gELB0Z'E €  G09'56LL §  ZIG'E3’L $ 0 026E%L’L  § EEg'8lEe
¥66'962 910’208 £08'0F6 106'EV6 BZR'EVE Z29'EY6 Y5 vBLE
. LE9 £2E'9 £92'22 622'CH

E/B'GOE $  prL'ERY t  62ZE'99E & L50'152 $  L99'cle $  GEG'/IZ & Q08'0Zl
IGG'1G5'/0 § ¥5/GEF'¥3 3 ©yy068'SO § 2 PLLEGSED § 2 OG9°LlBEl % €£b0'CO0'Z9 §  DGE'ZOL'Z0
SL¥'¥20'2 ¥65'169'L 9/5'170"2 8Z6'YEE'E YEG'EEE'S 0.8°82e'e 1i2'val'e
Z1l'129'l 1849521 161°86¥'1 926'P2EZ ¢  PEGECET S D/AEEZEZZ & ZlEZvOLE
L0E'L6E 8 I0B'¥EF g  BLL9ES g

Z10E 1102 0102 6002 8002 2002 9002

DE aunp Bupus JeaA 1BOSH]
(Gupunoooe Jo siseq ferusoe)
{aaLianvnn)
SUVIA TvoSId (Z) NSASS 18V 1
$13I55V 13N NI SIDNYHT
HADHUAW 40 ALNNOD
IDMHISId 100HSS dIHSNAOL ©NIME

(FCNACERH

- iqyx3

asusadxa jaU APIM-OMISIP [B101
salAoEe adAj-ssauIsng
SFUADE |BJUILIUIDAOD)
anuaaayj(esusdxy) JoN
sanuaaa) weiboud joulsip [elo]

sanuaaal wetboid sayanoe adAy ssaulsng jejog

suonnquuod pue syuest Bujjeradg
welBoud Aep papuaixg
olnias pood
:saaJss o) sableyn
saninjae adil-ssauisng

sanuaaal welbosd saaloe jEuawwaanb (ejo)]

suonAquuo2 pue suell Sugeiadp
uojepodsuel; idad
(uoiyng) uononuisy]
:saniAtas 1oy safieyn
'SANIAIDE [BJUBLILIBAOT)
sanuaasy weiboid

sasuadxa PusIp [elol
asuadxa saipanoe adA-ssausng ejot
20IA13S P00

weibold Aep papualxq
:saiyaoe adA)-ssausng

-112 -



‘v0DZ ‘08 sunr papua teak [easy Buunp pausws|di] SEM pE BSYD SE poluasald ale UOHELLIcE 40 SiBak UBAas jse) eyl AUD (2joN

(eg'ort'y) $ €L.528'9 & (9ee'og®) § Ol Lg9t ¢  ©6L9%9°v §  Egeligd &  2L0Z8L'F %
(9e'c2i’08) PLO'GLE zeg'll (veg'Lve) (#20'0F1) (zes'sel £69'89L
cgv'ege’s % 0oL'0sv'® § (BSL'RES)  $ vPO'BGE'E  $ 92V % GhEOSZ'9 % vEE'RlO'v  §
BEC'YAR'GS S  0Z0'606'29 §  BEYEZVO'ZD §  SZOI06'E9 §  2J5'92E¥9 §  BGEG/E'YD §  vIL2'Z60°09 $
(gre'o6i’ol) § - $  098°02 g - - {0oo'sg) s -
(B1c'062'01) § 098'sg g
{000'sE) S
/G0'06%'0. §  0L0'GO6'Z9 $  @/GG10'Z8 $  GZ9'i06'29 §  L/5'8Z2'P9 §  BBBOLE YD & piL/EO09 &
000'se
Geg LL6'95E
915'BGE PEL'VET
S61'L6L LEQ'FYE
{¥ez'Le) {gg5'9e) (108'8) (605'G))
955682 ivl'oey Po¥'OL B66'G9 Seg'08e LPE'BEL'E EEL'OGE
180'L5Z Leg'cLe GEQ'LLE 00B'0Z
865'208'S) /8E'892'F1 ¥06'68E v ZAE'B6E0'G) £6F' L60'9L 199'G28'5L 0P0'¥ES'EL
002'6.8'S £04'858'S G6E'0LE'S 86.'69%'Y L6B'8LL'S 181'G18'G 60L'8L0'G
Z65'8OS'AF $  ©iR'/E9'9F $  GZE'EEEZr §  BLL'ODL'EF § YEL'EEDEY § 0 ELP'OGE'DF & LyP'ees' Ly &
ZLOE AT 0102 6002 2002 1002 9002
o suny Bupugiea A 1Bosi]
(6tunoose Jo siseq jeniaoe)
{@aLianvnn)
SUvVIAIVOSId {ZT NSATS 1SV 1
S13SSVY 13N NI S3ONVHD
YI0E3W 40 ALNNOD
IOMEISIA TO0HDS diHSNAMOL ONIMT
FEEREENS

FARIN LS

Z-¥ NGIXT H4YD 82inog

PSR B0l

salpAoe adAl-ssausng
S3NJIAIIE [BJUBLLLISADL)
5108SY 19N ul obueln

apim-1ousIp |ejoL
sajialoe adAj-ssauisng B0

18N 'swua)| Aleupioe)ixg pue |ejoads
(yno)yur Jajsuely BueladQ
:sag)ianoe adAl-ssausng

SallAoE [RjUSWLLSACE [B}o )

(inoju) Jaysues Bunelado

a|geAed sjunoooe Jeak joud JO UCHE|IBIUED

Spaadold JUBl

S)as8Y paxi4 payeuo(t

|0DYIS J8eyD 0} Jajsuel]

WI0DU| SNOAUR| 8IS

paAlaoat ualn|

Pa1oLISal 10U pie DIR|S ¥ (Blapad

SOJAIBS 1GOp 0} pOIAR] SaXE ]

12u 'sasadind jesauab uop peine) sexe) Auadoid
1SBIIAIIDE [EIUSLLUIBADDY
sjassy 39N Ul seBueyy JaliQ pue sanuaAay |elausg

- 113 -



002 ‘0E aunr papus Jeak |2asy Buunp psjusws)|dilt sem ¢E ASYS) SB pajuasald st LoIELULoUl JO SIESA UASS JSE| 8] AU 210N

Z52'sys ¢ g20'801'2 Z.0ZH ¥03'20¥ $ 9eg'/eg’L  § Z5e'94BL 122'66

825'/ $25'8 105’6 S6¥'0L Zvi'ol 1£2°01 ove's

g £ z 80L'26€ £ 9L2'5Zo°L arL'sig'L 9/0'sg

6L2'/€6 L0S'660'2 5ZT' LY
(oz1'®) ¢  {ozL'e) (ozL's}

£05'2

66L'628'/8  €99'¥ELS 66S'LOE'E gev'Li2’s 8§ £.6°1gE9 & 20'8RG'D 12¥'960'S

giL's0L'L #5100t ESG'2/0'L GL5'¥6Y 6.G'6v8 Lt'eos (Ivl'c6E'e)

ZB0'9L2'9%  625'v99'F ov0'vee'e #8.6'0/2's &  ¥66°18Y'S $§  0BG'ZZR'S ¥/5'686'8

ZL0Z LLOZ 0102 600z 8002 2002 9002

£ 3qix3

‘0t aunp Buipug JeaA [B2si4

SANNd TYLNINNYIAOD - SFONYTVE AN

LOMHLSH0 TO0OHDS dIHSNAMOL DNIMI

(Buunooae Jo SISEq [EUIse paIpoLL)
a3 LianvynNn)
SHYIA TTVISIH {2) NIAZIS LSY1

H3DHIN JO ALNNOD

1-g 8|npayag Y-y :89In0g

spuny [elualuBAcb 18yi0 B [E10L

pun} juslLEULISH
pung asinlas 1geg
punj siosfoid |eyden
pun} anusAal je|oade
‘Ui pelodal ‘passasaiuf
pasasay
ISPUNY |2IUSWURADS) JIBUIO IV

pun} je1auab jelo]
panasaun

paniasay
pun4 |elausg

114 -



{ivl'e) EPB'PIE (5:6'P6E'E} (G28'3€5'2) (zZev'ees'a) 0EZ'58S'L LEP'GLS'L (108'3E0"FL) {€09'289'r} (sZz'anl'sL} sEINppUEdXS (1pun) sesn
sanuasal Jo (Aouaoyaq) sseoxg
090°LLL'DZ EERTIVE) YbI'agl'ie ERGEEES] B5E'GEL29 686'Z8E YT BBEGLGZS S0S'262°0L €ES'BLE'GS 05170089 saimpuadxa (B0}
Qoo o0’y 008 papueamy SO|USIEIOUS
£85°6 PLL'ZE L8L'ZE FEZ'LE 855'9E l08'8 {00U0G Japek] ) Jejsuel)
08L'ZZ LPE'EPL -T2 Sj0oy3s [Bloadg
£ra'ZrR'L LETP95'EL wesBoid sanuacuy weswalnal AlJeg
SOURYE' gEL'EYS'L VEO'ZRE') LBL'ELE 896'LHO'E £28'sEZ OL5'0L0'L TES'IEQL SPEELLT ovs's0L'sh Aejino jeydeg
ZE6LEPY’L 189°4P8°L EFL'0ECT 908'9ET 98Z'88Y' 2 SLO'EEL'E LER LT BBZ'OZEC L91'eps'2 v18°295'2 isEau)
000'SED'S 000'0i8'y 000'0Le Y 000'0Zr v 000'sL4't 000'046'E 000'SEL'E 000°'065°C 000'02s'2 000'0L'T lediautig
‘agkies 16ag
580 PEL'GL £80'E6Z 'YL ThE'oRt'el LiE'908° %1 ES'EL0'Y a0z'0ia'vL 9/6'905 1L FOE'9LIOL SKS'85Z'04 5L6'509'9 s)ljauag paleaojjeun
BSL'L DEEEBZ veL'eRl saolales poddns Jayio g sseuisng
05P'0LO'E S¥TVER'E GOE'YRE'T LBL'EZE'E 809'229'2 120'es5'E EBY'LBET FEL'LLP'E JAS: Wi-rard BOB'ZBL'Z uanaiodsues jdng
806’518 SLE0LE'Y 8TH'a0L'y BEP' LG (4= 0OE'GSE'Y B96'EREE c6L'1BO'E ZLOLIR'E ELH'DIS'E a3UBUB|LERW ' UDHE.ad0 juEld
SFSH6L'E LS'5EL'E ObE'9FS'E DZE'LEF'E D9B'6IY'E G.G'6EE'E SEP'ZED'E LLL'BES'E STLRLE'Z G96'BSE'T SaMAIEE aAlRISIUILPE 30
1EG'LLD [R5 91 95z'8Fs 018'58% BeEr'ELb opl'zar £52°205 LOG'ENG 8EQ'rh9 182'6E8 SBIIUBS BAREASILLIPE [DOLDS
OBE'8 $ea'9 000'8E 85A'E9 £92'BE o8z'09 BO0'LS L1g'sy 925'08 rr0'E8 Buiuien y=3s (Buogansy)
1bg'skt PPE LOF LL6'VEE riv'ver rO6'8LY I =18Y ZvEaly E5T'SER L9E'ZaY EFL'205 AJeaqy) jo0YS/5801A18S EIpBU jRLONEINPT
eLLAE Y arE'0sL Y LEL'06'E L5B'ZSP'E 105'2BE'E L0L'EHL'E BES'LGL'E SrE'YSR'T £ER'LBLE Z96'508' S2IIALES DBIE(R) UDHINASUL § Uapnig
2¥5'969 F4:1=)1=7) BLLLBL 95¥'EEL Z2LTYL, 0Z0'9£0 £45'€99 69/'2E9 ZFO'EED 915'6ES 5821185 \j|eaH
BEP'ZEL 251091 £88'GRY 19v¥'sgt S0LERL 8.2'991L 6LEELL AT T 8.2 Ly) DoY' L2 52JIAISS YoM (21305 P SIUEPUANY
eab'Obe's 605'E90'E BLE'QPE'Z BG0'GRY'E 289'g.8' CEE'DLZ'E GIE'LZLE e LER'E LEG'IBLE B9'BEE'E doning,
'S1S0T Panguysipun g searsas Yoddng
095458 ya. 2o 61’205 VEL'EYE 656'v8Y 0EZ'LL8 tiL'g6s FLO'0ER 111'596 289268 ucianGsul BYI0
BSZEVE 024252 sk’ 065882 186'S52 16b'ToT 8er'0z2 LEL'SET Lyb'raz LOLYGE uopansyl [Blaeds 8410
riL'0L8'S EDS'SER'P SEE'6P0'S vPO'ERL' 0490'265'Y Cri'DEE'Y EES'OED'Y GES'LILE 8.6'08L'E BVL'ZIEE uofansLE LonEanpa (eoadg
Sb1'60LE1L G92°02'6} Z9T'LLL'0Z 02F'vSE'6L PZE'BG6'BL ELO'SIEBL 09Z'S9Z'8L SEL'OLS'LL 5.9'068'81 612'0FE'2L uananisuy Jeniey
Lanansy|
salnjpuadxy
EIE'Y0L0L 6689598 RG] 826 LCLPE 9/6'120'68 612'880°99 ESEGE] [T CEG LEZ'SE 1€6'009ES anuaadl (g0l
L86'60PT BEZ'SITT {EG'ES9E £29'509'L Y 1ITFS0E BZL'LGLL €0L'GES L GEE 105 L ZLLBEEL 580.N05 |RiBpaY
509'L6%F] SBL'PEL'EY 0aL'229'LL 86 LLL'PL J08'BIE'SL 20'582'v1 99E'LGE'rL LEO'GEZ'TE CBE'FEI' 1L yoL'a.9'0L §391n0S g
955'682 lpL0gy IAE=3=10 zoLlie £98'909 SyI'E9E'T ¢oz'06Y 969't0l cos'0gt YEZ'SLG SNeaUE||33sIN
£45'59E vLLERY BCE'BEE 150°152 l99'el SEQ'AtE 006’021 109'69 EPEEL 9/5'591 safseya uonine
ZELUPY'ES §  GI6'0B9'ZS § OZEBKSIF §  LETISUF S GZLOLZIE 5 0SLZLLBF § OSVEILOY © WIZURLTF & ZLLTELLY S SES'0VE'OF & Anapxut |e0o]
sanuaaay
zI0Z 1102 0102 6002 800C 2002 9032 SO0Z ¥a0z €002
‘0g sunr Culpuz 134 2351y
{BuNunoooe Jo SISeq JBrDIe palyipoLw)
[a31idnvRn]
SHVIA VOS5I [L) NIL 1SV
SONNd TYINIWNTIADD - SIONVIVE NN Nl SIDNVHD
¥ISUIW I0 AANN0D
1SIHESIO T00RIS dIHSNMOL ONIMI
FACNREEDNTS

¥ r

3

- 115 -



'sadines poddng JaylQ pue sseuIsng S8 S80iMag Uoddng sali0 i pauiqrio aam ABO|oULTE L LOHELLICUE SANBHSILILPY PUE 80AIBS [BHUST 'SOOT '0E AUNT 0} Jald
'S00Z 0E eunp pus Jeak yim Buiuuitisq pappe alam sUoHEaSSED Unowe AGOjOULDS L UCHEULIOILE SAIENSILILDY PUE BIAISS {BIUSD
‘Aepna jerdes ssa| saunjipuadxa @6y eie salnpuadxs edeoUoy eI0N

SPIBISY 1DHISI] 83n0g

%862 L %082 %80°L %S89 W%EES %GF'9 %REE'S HE9T Filahd %SHE saunyipusdx@ |e)desuou
jo sbejuaniad e se a21al8s 1g20
Wi IEB GrO'6ES'Y B300882) & {riesel’t) § (596'905) g 0cg'092 8 AZE Py & orBzar $ (L0E'DEEE) § wam.mo_..m_.w H 532UB[EQ PUNj U} B5uRYD JaN
BER'EER I61'FIOE LOB'VED'L Lon'skl 25p'0lee 000'GR6 LBF ¥28'E LP2'10Sr L COE'262'L - {sasn} sanunas Buiueuy JsyUl0 [B10L

IR SIOUBIEQ }9581103 0] SjuaLnsnipy

£/8'6L8 L06'PE0'L & SovSks 96¢'658"L 000056 000000t 000’000t LITWRE'L sasea| [e)ide)

000°0pe'L 00N'USE'EL Bnes| pung Waly spazatly

000008 000'008'2 spasnnld ases

915'65E PEE'VEE 5pEa00ld JURIG

SES g LG'9SE $ ajgefed sjunoase sesA topd jo uoye)@aue)

000'sE 5 (gog'sL) s {ese'ak) ¢ (ss6'ed) s {(199'va) N s19ysuBl]

189y g Ul sgjsuel)
{sasn) saninos Gujoueud Jowno

Zioe L1102 ooz &600¢ B00Z 4002 S00E 5002 $00e £00Z
.Um auny mr__ﬁ_._m JESA [B3S5]:4
(Buijunaaae 40 S1594 jenisoe paypow)
[FENEHER
SHV3A 1vOSI4 (08 NIL 151
SANNA TYLNIWNEIADD - STINVIVH GNNd NI STONYHD
HIGH3IW 40 ALNNOD
1OIH1SIT TOCHDS dIHSNMOL DNIMI
MCFACER

el nqixg

- 116 -



SEF'19 61L8'5¥2 - Gro'lL - - - £26'G9¢ -
L62'008 Z50'90¢8 - ¥5E'0L L1L - - PLI'EBY -
LA9'vhE 6LL'D5 - 229'L LEV'EZ - - 62E'89Z ¥LG
9¥0'EeY £9E'ZyL - ooa 605'65 - LES £90°'158 062k
LO¥'269 862°0€1L - con‘L 86.'9 - £ZE'9 199°ELZ 96¢'0bE
Lra i /A £EY 60l - 05. 0£9'z - £92'22 B9G'¥LL PBLOEY
292°'06¥ S62'65 - LSSl 142'9 ono's 62Z'El L06'021 GlLG'viZ
291'661 69208 - ¥05'61 96452 08e'e Lyt'y 108'69 S00'$S
a1y 06e 698'25 1G2'P9 98911 0zl'e - Ev'e bre'E6 GEE'EZ
eV IEF Peb'ze 546'94 OLL'LL 259 - - B8S¥' 2L rPER'ELE
[EJ0]  snoaue|eos|y tojjeanpg S|EIUSY sanppuadyy ENEENE] samujor uoEn| I UETTEEL]
Hnpy 1234 Jold SUBRNqUILSY  uopelodsuBl] U0 s3Iy
10 spunyay

5[ Naiyxg

(6UILN0o0. 0 SISEq (B2 PAIIPOL)

SHYHA TYOSId 1011 N31 1SY1

(G LidnvNmn]

JOHNOS AQ INNIAFH T¥D0T ¥IHLO - GNNA TYHIANIS

H3JH3W 40 ALNNOD

LOR1S10 TOOHOS dIHSNMOL ONIMIT

spiooal J0MIS|] eaIneg

zlog
iLoe
Oloe
6002
800¢
00T
900e
500
002
€002

‘o€ aunr Supu3
lea,) [e3st]

- 117 -



REVENUE CAPACITY



uoHjen|eA PESSSSSE JO 9Ol Jod ale saleixe] q
sauedwoy) wa)sAg Jobuassay pue ydebaia) ‘suoydajay jo wewdinbg pue suaLajdi) *AJBUIYoBW JO ENnjep, BjqEXE] B
‘s op 0} AyjediDjuniy 2y4) sisanbaa uolexel Jo pieog AJUNOD) 84} USLM SINAJ0 JUAWSSISSEaY

“Ualiexe) Jo pieoq Aunod yoea Ag paUSIAEISe (BnjeA Jeew Jo 4ej) anpa and; Jo efeueniad awos |e passasse eq o) pannba st Apadord |Bey ejoN

Jossassy Xe] (ediojunfy :annos

g18E SE6'PRR'EEE' L B2L°GYE'YEE'L BZE'CLS'E 00¥'2ET'S9B'L 005'018'vS COS'096'8% D08'GEZ ek 0098°'883'SLE"L 00R'0LY'ZE [AXsr4
1eLE sLE'BEL'DEY'L LEL'GLE'LEE'L Ly’ LSe'E 0SZ'a55'828' 005'6G6'EY 00} '86Y'PY DSE'BPL'ELY 0DE" L6 009°LGE'FLE"L 00E'tY00'2EZ Log
12L'2 SEL'66L°26L"L L08°P08'LPE'L L04'286'8 00L'LLB'ZER'L DOF'E00'59 CO8'294'%) pOZ'LEE' LY 00B's 00E°BZ&'60E"L 005'552'52 0loT
9552 PLV'YSE'5E6'L tt: K:1=1 4ol Y ZZe'cal's 009'9BI'EZR'} DOL'SEE'SS COB'LEG'VE ooL'sbi'ely 0o0g'ze - 009°095'€0E"L O0E'LBO'LE 800T
£65°¢ 955°05k'922°L EPS'OrS'azy’L EPO'6.5°E 006'030'028' 00L'GEE'SS CCO'SLE'SE 005'L69'FLY 0og9'2L 0ol'Lor 001°258'90E"1 UOE'ZZ0'91 BOOZ
085’2 BELLIF'ZEE'L Laz'gzr'ala’l LO0'629°6 00.'664'908'E 002 '586'6S [Hre={1-3-13 D02 LEGFIY nol'es 0oL Lay 00E/E9'E6E'L ong'sle'al Looz
oes'z 599'025'102"L ¥0£'992'364" L POB'LGE'S oog'vie'ssL’t oes'elez’le oce'eg'sl 000°2E1L°9LF 00s've 004'L9¢ 009°LEk'99E" ) QUZ'vLE'DE 900z
ols'z 909'0r5'058 LIE'516'28L'L 1o8'eas'ol 0SE'EBL'ZLL'E 005'e9a'as 0oe'ssL’ Ll QGF'EEL FOP 005'v9 oL ek 005°B9F'6SE' ) O0E'SZE'LE 5002
oor'e EVL669'LLL BBG'ZBL'B5. L 6EF'956'0) 0SS'929° kL't oos‘L2R'08 002 £26'8L 0GE'EEL LIy 00s'vo Dol'Lok 00zZ'aglL'asz'L 00k'‘zes'al ¥00e
09EZ B0L'LBF'LSY 0SL'SRO'APL'L 0pU'BEQ'TH OSLApVREL'L 00g°LFP's9 005'645'8L 05e'68l Zar 005'va 00L'19k 00V'649'822°L 005'1LE0'aL €002
Pl anjepa (pazjienhy UOHEN|BA 18N anep, usipedy felysnpu| |EI2faWILLI0T FTIITET ) “bay uLeq |eljuapisay pueT Jueaepn, ‘0g aunp
32| |oclog fjunog) 2Mgng pessassy [Ej0) papug
13114 lemay pajewlsy lea)
|EJOE 122514
[a3nanvinl

SHY3A TYISId W04 N3L 15V

AHId0Ud IT8VXYL 40 INTYA VNIV ONV INTVA QASSHS5Y
HIOHIN 40 ALNNOD
L31¥1510 JOOHDS dIHSNMOL DNIAE

9+ uqiyx3

-118 -



"uoien|ea passasse §o g0y Jad aie sajR) XE) 9
"SjuslusInba: s eak UoBS U0 Paseq 2le SDJAISS Jqap Joj SSlEY q
‘SlgEXE) UOREN|EA JaN 8L pue }26png e
SYj UM PSRLUGNS ST YDIUM ULID) 47 B} WOl paje|ndieo S1 318! XEB) 2ISBq $,1a11s1p sy

‘sjuswisnipe ymolb Buspuads Aue snyd ‘ie1ealb st ieasymym

‘Juadiad §°¢ 10 Buiay jo 1500 sy} Ag pesealoul 18Bpng Jau seak jeBpngald sy jsmoj|o)

SE paje|nojes uoReul ymolb Bulipuads ay) uey) alow Ag 1aBpng Jau Jeak jebpngad

ay} pasoxs jou Aew 18Bpng 1au s10UlSIp 8y} jo sjUSLOdLLICD 1840 0} PRRPE UaUM AAs] 3y L
* Ana| xe} puny esaush e Joj NWUQNS UBD JOL)SIP BY} Jey) JUNDLWE Y} SHWY PG-4/:vRL YSIN

910N

10}28(j00 xe L jedioiungy :a2Jnog

201°s ogo’t [A A S8’ elog
lge’s 2co’lL 005'L LEL'E 1i0e
vEE¥ oLL'L e0L’L igi'e gioe
186G 10171 ¥68°0 965°¢ 600¢
165°% 800°1L 1980 £65°¢ 800¢
orE¥ 0680 0980 nss’e 1002
o9’y 0E6°0 0EL 0 009'c 800¢
ove'e 0160 0gs0 0Lse 5002
08t 0/8°0 0L50 0o¢'e Po0c
0eg'e 018’0 0g¥0 09g'e £00e
‘og aunp
papuzg leaa |2osid
ey FERYETT Bum3 jo |coyos (200
®e] Buiddepaag Jo Ajunon Ayediouniy
bue 10alig 180 L
saley Buiddepang a1EY
- suoneladg sainag 1623 198410 12UIsIg
jooyos
diysumoy
Buim3

(anjea pessesse jo po Ly 4ad sjed)

a3LIanvyNn

SHVIA TvISId \0L) NAL 1SV

S3LVH XV.L ALH3d0Hd DNIddVYTHHAO ANV LO34Id
HIDHIIN O ALNNOD
LOIY1SI3 TOOHDS dIHSNMOL ONIMI

L= Haryx3

-119-



0S1'680'LFL’L

%EL'B 059'9/6'691 §
%LL°0 cl 000'000'e
%EQD 6 000'000°LL
%590 g oon'zee'LL
%090 L 009'685°L L
%L 0 9 000'009°21
%680 g 001 '9EQ'GL
%96°0 4 00L'ell'ol
%L0%1 £ 0G6'8LS L1
%Ll 4 00L'655've
%69°C b DOZ'LEQ'LP 3
INEN PESSIsSsY —._NCD_«QOH anjea
18N LIS NUEN passassy
18101 10 % S|gEXEL
€002

8-T Haiyx3]

62.'6Pa'¥68'L

£0L'G9E'eBl §

lossassy xe] |ediojuny eaInog

B|qEXE] UOIEN|EA POsSassy

%020l (2oL
Jaziyd
s18ping Uo)s|eH
sjawedY abpy Jany
Ajleay voyiH
sapadolg uaa
80IAI9S [BIURUI4 LUOHXS |
aonlag Bunssl jeuonesnpg
WEH 8010 MBIALBIUNON
UozZUaA/QRUENY |35
%0L0 0} DOD'ELE'EL soiuadoly U
%l 0 6 20.'895'¢l UOZUBASBUENY 199
%el 0 g 00S'9/S'EL soiuadoiy Ueduawy
%90 2 00.'€8P' 7L saginag Bunsa) |jeuoeanpg
%870 2] 000'008'rL S10]S3AU[ YINOS Y0}adLId
%ER°0 § 00l LL8'GL 011 Wied 390 MaIAUIBIUNOY
%860 ¥ 006'625'81L Ay ‘I8z
%04} € 000'008'0Z 271’56 Buimz
YL} Z D00'265'LE JWBW uoyiHysainadosy Bumz
o8z L 002 LE0'Y & Auedwog aauelnsu| saInPeNUBW Aosiar maN

an[eA passessy  [jeuendol anjep, 1akedxe |
18N 131810 Wuey passessy
IE}0L J© % a|qexe |
rANITA
[GENGYZ)

OOV SHVIA N1 NV dVIA ANIHHND

SHIAVIXVL ALY3d0Ud TVdIONIHd

HIOHIANW 4O ALNNOD

1141810 TOOHOS dIHSNMOL ONIM3

- 120 -



"1eaf |ooyos auj jo pua sy} o} Joud payiiad Jo uodn pajoa
Junoule ayj ul ‘soueleq xej Apadoud auus sy J0WiSIp [00Yyas By o} Jwal o) panbal s| Ayedioiunw
B 'eInels sjels Assiar maN Jopun 1oyoso0 xe ) jedioluniy au Aq pa1os|ios i SeXE) |00UoS e

{wio} 4py) saxe] |coyas jo poday pue syeoyiuen) ay) Buipnioul spiodal JOUSI(] sBoInoeg

VIN %00°001 Z6L'1vY'ES €6.'LyP'Es ¢Lozg
VIN %00°00L 5/6'089'25 G/6'089'25 L10Z
V/IN %00°001 0ce'ers Ly 0ez'6vs' Iy 0Loz
VIN %00°001 116'G/5' Ly 11B'S/8' 1y 600T
VIN 200001 GzlL'oLg' Ly SZP'0LE Iy 8002
YN %0000} 0SL'ZLL'9Y 0SL'2LL'9p /002 -
VIN %00°001 0SL'ZL2'9Y 0sL'zL 9y 9007 o
WIN %00'001 vic'iel'ey vic'12L' ey S00Z _
WIN %00°001 24’26l L TAWAA TR 4 00T
vIN %00°001 Ge5'0re O GES'0VR'OF £002
SIEDA >>m|_ JjO unouly lea ) [B3s|4 8} _Om aunp
Em:cmmn:w mmmucmo._mn“ 10] DoiAzT SaXe | papuy Jea) |BOS|
uf NIENET
sUonos|oD

JO JBBA [B9SI BU} UM PBJOB||0D

{@31anvNn)

SHVIA TVOSIH 0LV NIL LSV
SNOILOFTIOD ANV STIATTXVL
H¥IDU3W 40 ALNNOD
LOIH1SIQ TOOHOS dIHSNMGI ONIART

6-F Nqiuxy



DEBT CAPACITY



OL-r #aiyx3

“Ieaf Jepuales Joud au) 1oy uoiendod pue awosul Feuosiad

Buisn pajeinojes sl sonel esay | “elep uonendod pue swooul [euosied J0f yL-F IQIUXT 89S  ®

'SjUswalels |eioueUl SU) 0} SS)oU BY) Ul punoy aq ued Jqep Bulpuelsino sjousip ey Buiprebal s|iejaq 90N

160"} %LL'Z 69Y'/22'6¢ 69¥'2ye’s 000's8E'SE z1L0Z
852’1 %LE'T 909'600'GY 909'68S'¥ 000'0Z¥'0F LLOZ
£/8') %GS5 L20'6YY ab LL0'6Le's 000'0£Z'S¥ oLoz
Si¥'L %Z8'¢ £E€Z'219°ES £ee'1LL'e 000'0¥8'6Y 6002
619') %01°€E 881'08€'8S 881'0Z1'V 000'092'tS 8002
z99'l %61°E £0/'29£'00 £0L'22E'91 000'0¥0'vY 2002
£6/'1 %LO'E 8/1'204'%9 8.1'292'21 000'G¥6'0r 9002
984"} %96°E £vL'g6¥'99 EV1'€L0'61 000's8Y'Lp 5002
G5G'} % e 6¥8°625'55 6¥8'796'61 000'G95'GE 002
1091 %lLE Lrr'elg'ls 1¥+'802'02 000'69}'2€ €002
e m“_._amU lad e alody| 13isIq 2104 s3SI spuog ,Dm
|BUOSIBY [endeg uonebigo aunr papug
10 abejusarey [Blauag JEDA 8IS

SARIMIDY [EJUBLULIIBAOE)

(@3 LIdNVNN)
SHVIA YIS (01} NIL LSV
3dAL A" 1930 ONIONV.LSLINO 40 SOLLYY
HH40H3aN 40 ALNNOD
LORLSIC TOOHIS dIHSNMOL ONIMIE

-122 -



‘Buipueisino 1gep jo [edpuud ayy Buifedsal 0] pajolsal ale jey) S80Inosal 10} 9jgeMO|B 81 SUoionpad

"FL-T PAIYX3 U punoy aq ueo ejep uohendod q
‘Blep xe) Auadold Joj o-f JqIyxg @g e
"SJUSLUB)E)S [EIOUBUY BY) 0] S8j0U aUj Ul punoj aq ued Jgap Buipue)sino sousip ay) Bulpiebal speleq

586 %181 000'G8E'SE ooo'sge’se
BCL'} %02 000°0Cr' 0¥ - 00002y OF
Gre'L %0F'C 000'0€2'SY - 000'0€2 Gy
[418" %LL'E 000'0¥8°6¥ - 000'0¥8'6Y
GOS'L %e0e 000'092'¥S - 000'092'¥S
GoZ'L %Gy 000'0¥0'vY - 00000 ¥¥
XA %i9¢ 000'S¥6'9F - 000's¥6'9Y
G2t %99'¢ poo'ssy'Ly - ooo'sey'Ly
966 %20'¢ 000'595'SE - 000'G95'GE
820'1 %ELE 000'G91°L€ - 000'69L /€
q Auadoid Buipueising suoionpaq spuog
endes 1ad {0, BNIEA 1qag papuoyg uonebiigo
a|gexe] jenjoy [eisus) 1SN [Blsuag)

LL-I HqIuxd

10 abejuaniad

:S8)0N

cloe
Li0C
olLoe
6002
800¢
100¢
900¢
S00¢
¥00e
£002

[@3LanvyNn

SUVIA 1¥OSId (0F) NIL 1SV

BuipueisinQ 198Q papuog |giauss

SNIGNV1IS1NO L3330 a3aNod TvdaNo L3N 40 SOILvY

d3JH3IN 40 ALNNOD

LOWLSId TOOHOS dIHSNMOL ONIMA

‘0€ unr papu3
e84 [2osid

- 123 -



-an|eA 2|gexe] (210} SJUN Yoea Ag ji BUIpIAR PUB SSBPUNOY $)0MSIP

a1 LIUNM SI 1B 2njea 8|qeXE] §,11Un [Bluswwanob jayjoue jo uood sl Buuiuieiap AQ peiewisa aiam sabejuasoiad sjgeoddy
‘sanea Apadold possasse ajgexe) Buisn pajewyse s) sjgeoydde jgap Buiddepsao jo sbejuaalad au) ‘saxe) Apadold yym pledel Jgep o4 &

uswied Buiddepanc yoes jo 'igap ay) Builedar 1o} ajgisuodsal alojaiay) pue ‘Juapisal e s; 1adedxe) Lana

Yeuy Aiduul jou Saop SIU) J3AaMO}| JUNQDDE OJUl UaYe] 8 piNoys S85SaUiSng PUE SlUapisal au Aq sulog usping 1gap a4jua au} ‘1gap
wiay-Buo| Aedal pue anssi o} Ajlge $3211s13 2y Buiapisuoo uaym ‘jey) saziubosal ssoooud siy) diysumo| Buim3 jo sessaulsng
pue sjuapisal ay) Ag auloq s] Jey) sjualuuwaach Buiddepano asou) jo jqsp Butpueisine auj jo uojitod ay) sajewiiss a|npayas siy L

Zr9'/8€'601 $

000'588'GE

Zr9'E00'vL $

12/'066'08
L26'LL0'LE $

12181 2Ly Jo sauepunog oydeaBoad sy upm ‘Ued u) jses| 12 'apiaulnd jeLy) asoy) aie sjuawwiaaoh Buiddepiaag 810N
1un [euawusaacl yoes Aq papiacid elep Bulpueisino 1gag

‘uoliexe] jo pieog AUno) Jadie au) Ag papiaasd sebejugosed ajqesdde ajewsa 0) pasn BjEp anjEA posSOssyY 1S82INog

3q9p Buiddeaao pue j0a4p |2j0L

19aQ 108410 1o1s1Q Buimy Jo diysumo

jqap Suddejianc 'jejolqng

%lZ L Yy LPOELG Jaosayyj Jo AJunon
%0000 L26'L1L0'LE g Buim3g jo diysumo]

saxe] Auadoad ypm predal 1gag

1980  2lqeaddy Bugpuelsing 1994 JIUA [BIUSUUISA0S)
Buiddepang jo aBejuaniag
aleyg pajewnsy pajewins3
{a31ianvnNn]

LT Hglyxg

Z10Z "0 ANNI 40 5V
1930 SALUALLOY TV LNIWNYIAOD ONIddV TIFAO ANV 10310
HIDHIAW 40 ALNNOD
LO141510 TOOHDS dIHSNMOL DNImd

- 124 -



‘sadd} 9sip Jauo Joj ajqedydde &q poM SHIL 5 JaUIC HISIP 21 UBNJU M B J0) Gi-ZvEL YSPN A 18s 1w ¥

uoliexe] Jo ugisialg ‘Ainseal) je uawpedag

‘fassar MaN JO 8BS eU) jo Nodey [enuuy 2y) Woy pawIeigo amam 95BN UONEMEA pezienbg  aanog

1ap jo abejusaied e se
i 2yt o5 a|gRajdes 1q3p 18U [RIOL

uibsew Jgep e

T e ejqeajdde 1900 16U (glof

iy 1gag

%Sy 9T %EBE BT %LGLE REE'SE Y%G9EY Yl L BE HEL Y %0p 05 %Zh Ly Yl LY
BI0'GLP'E6 § O0960E568 S  OOGELE 86 $ PEO0ELFE § 10Geegel S GZOEPGED § 15’9826 3 [E6LZLSY S JJLEOS0S 5 6oLASE'SEY §
D0D'G8E'SE D0D'0ZHCY CO0'CER Gk 000°0F3'BY 080°092 ¥S onoro Ty DA0'SyE"aL 00056V Lb [OEEEE 0an'oze’'LE
GOD'OO'EEL S  DO6'0FPA'SE: §  SO5'EYS'EYL % vE0'0L6'0EF & HOS'6EY'92L § SZO'EBSELL § IW5'B0B'YOLS  LEEZIZVE §  222'899'68 §  G2L'ZLL2L S
[AYiT4 T2 D10z EO00Z 8O0 1002 =i SO0z vO0Z £008
JeaA |Basid
690GLYEE 8§ uitew jgap |eba
C00'SBE'SE up a5 aigeafiddy 950 18N [2I0L
¥ 500'003'EEL

e QX3

(anea uonzzienbs abeisas Jo % ¥} wwi 18

LEL'LO0'SPE'S g Apadaid ajexe) jo Lonenjea pazienba sbataay

E———

€63 S00'GEDCL §

8rF'onL'nss'e §002
EYELEL'OVEE ooz
COb*10L'8EE'E S ez

SISEG UOHENEA paz|enka

LEDZ deaj [easid Joj Hojeinajen wibiey ag eban

[@auanvnnl

SHY3IA TVISIH (0L N3L L8V
NOLLYWHO-NI NIDYVYIN L8dd TvD3]
H3DHdW JO ALNNGD
EDI-LSH] TOOHOS diHSNMOL DNIMI

-125-



DEMOGRAPHIC AND ECONOMIC INFORMATION



‘pua-tead tolid Juswdojeasq snlopyiopn pue JogeT jo Jdad rN ey Aq papiacid elep Juawiodwaun 5

"sisfjeUy 21LoU025 J0 neaing SN oyl Ag
paysiignd snsuag uojeindod 010z eyl uodn paseq pajewiisa Aiedioiunw Ag swoout jeuosiad eldes lad,

‘pejUasald swoaui jeuosiad
ejided sed pue uolendod fedigjunul sy uodn paseq palellnss Usaq SBY SWooUl [BUoSIay a

Juswdo|ana@ 82J0I0AA PUB JoqeT jo idag rN ayy Ag papiacid uoneuojUl uonendod R

221N0g

%009 682’28 05¥'902'0/8'L 06.'GE z102
%08 GSZ'ZS 0S¥'902'048't 06.2'6E LL0Z
%059 GSZ'2S 029'011'868'L vze'oe oLoe
%0G ¥ 68Z'CS 029'0L1'868°t yge'oe 6002
%08'E GGZ'2S 0L8'6LY'vag'L Z90'9¢ 800¢
%02'€ GGZ'ZS G60'L10'068'} 691'9¢ 2002
%0L¥ G667 G0S'009'€6.'L 65F'98 9002
%06 BYG'Gh L1€'904'219'L ££8'0¢ 5002
%0L'E 296ty $51'251'719'L 21198 002
%0G'E LEv'er TLE'L1G'0E5'} zhz'oe £002

D JjeY s SLLODU q SLUODU| [BUOSIad e cosm_:aom B=CP Y
juswihopdwsun |[euosiad

endeq J1ad

{@a11anvNn)

SHVAATVOSH (0L NIL ISV
SOILSILVLS JINONODT GNY JIHdVISO0NIa
H30H3W 40 ALNMOD
LIII1SIA TOCHOS dIHSNMOL ONIMA

vL-r igiyxg

- 126 -



Exhibit J-15

EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
PRINCIPAL EMPLOYERS
CURRENT YEAR AND TEN YEARS AGO

(UNAUDITED}
2012 2003
Employer Employees Rank Employees Rank

1

NOT AVAILABLE 2
3

4

5

6

7

8

9

- N/A

Source: Not Available
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Exhibit J-20

EWING TOWNSHIP SCHOOL DISTRICT
COUNTY OF MERCER
INSURANCE SCHEDULE
JUNE 30, 2012
UNAUDITED

Type of Policy

Commercial Property Coverages:
Property and auto physical damage
Boiler Machinery
General and auto liability

Comprehensive Crime Coverage:
Money and securities
Blanket Dishonesty Bond
Including Faithful performance
Each person
Per Loss
Computer Fraud
Forgery

Excess Liability
General and auto liability
School Leaders professional liability

Workers Compensation:
Employers Liability
School Leaders Professional Liability
Environmental Impairment Liability
Public Office Bonds:

Board Secretary

Board Treasurer

Source: District records.

-132 -

Coverage

3 250,000,000
100,000,000
5,000,000

50,000

100,000
500,000
50,000
50,000

5,000,000
5,000,000

Statutory

5,000,000
5,000,000/5,000,000
1,000,000/25,000,000

128,000
360,000
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Exhibit K-1

SAMUEL KLEIN AND COMPANY Sheet 1 of 2
CERTIFIED PUBLIC ACCCOUNTANTS
5350 BROAD STREET, 11711 FLoor 36 WesT MAIN STREET, SUITE 303
Newarik, N.J.O7102-15:143 Irergorn N.J 07728-2201
PrHONE (B 73) 62:1-G100 Proxm {732} 780-2000
TAaw (973 624-G101 Fax (7:32) 780-1030

REPCORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON CONMPLIANGE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Honorable President and Members

of the Board of Education
Township of Ewing Board of Education
County of Mercer, New Jersey

We have audited the financial statements of the Board of Education of the Township of Ewing School
District, County of Mercer, State of New Jersey, as of and for the year ended June 30, 2012, and have
issued our report thereon dated December 18, 2012. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America, the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and audit requirements as prescribed by the Division of Finance and Regulatory Compliance, Department
of Education, State of New Jersey.

Internal Contrel Over Financial Reporting

Management of the Township of Ewing Schoo! District is responsible for establishing and maintaining
effective internal control over financial reporting. In planning and performing our audit, we considered the
Township of Ewing School District's internal control over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Township of Ewing School District’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
Township of Ewing School District’s internal control aver financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reascnable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

MEMBERS AMERICAN INSTITUTE OF CERTIFIED FPUBLIC ACCOUNTANTS
www.samuelklein-cpa-rona.com
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Exhibit K-1
Sheet 2 of 2

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS (CONTINUED)

Our censideration of internal controf over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
identifying any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Board of Education of the Township of
Ewing School District's basic financial statements are free of material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements,
nancompliance with which could have a direct and material effect on the determination of basic financial
statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our fests
disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Sfandards and audit requirements as prescribed by the Division of Finance and
Regulatory Compliance, Department of Education, State of New Jersey.

This report is intended solely for the information of the Board of Education of the Township of Ewing
School District and its management, the New Jersey State Department of Education (the cognizant audit
agency) and other federal and state awarding agencies and is not intended to be and should not be used
by anyone other than these specified parties.

4/ Gl

Gerard Stankiewicz
Certified Public Accountant
Licensed Public School Accountant #3912

SAMUEL KLEIN AND COMPANY

Freehold, New Jersey
December 18, 2012

134 -



SAaMOEL KLEiNn AnD COMPANY Exhibit K-2

CERTIFIED PUBLIC ACCOUNTANTS Sheet1of2
550 BDrROAD STREET, 11TH FLoar 36 WEST MAatx STREET, SUITE 13043
NEWARE, N.J. 07102-4513 FrREEmOLD, N.J. 0772B-2201
PHONE (73] 824-6100 Pron®k (732} 780-2000
Fax (9783} 824-6101 Fax (732) 780-1030

REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND
MATERIAL EFFECT ON EACH MAJOR FEDERAL OR STATE PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133 AND NEW JERSEY OMB CIRCULAR LETTER 04-04

The Honorable President and Members
of the Board of Education

Township of Ewing Board of Education

County of Mercer, New Jersey

Compliance

We have audited the compliance of the Township of Ewing Board of Education, in the County of Mercer,
State of New Jersey with the types of compliance reguirements described in the (.S, Office of
Management and Budget (OMB) Circular A-133 Compliance Supplement, and the New Jersey Stafe
Grant Compliance Supplement that could have a direct and material effect on each of its major federal
and state programs for the year ended June 30, 2012, The Township of Ewing, Board of Education's
major federal and state programs are identified in the Summary of Auditor's Results Section of the
Accompanying Schedule of Findings and Questioned Costs. Compliance with the requirements of laws,
regulations, contracis and grants applicable to each of its major federal and state programs is the
responsibility of the Township of Ewing Board of Education’s management. Our responsibility is to
express an opinion on the Township of Ewing Board of Education's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; the audit requirements as prescribed
by the Division of Finance and Regutatory Compliance, Department of Education, State of New Jersey;
OMB Circular A-133 Audits of States, Local Governments, and Non-Profit Organizations, and New Jersey
OMB's Circular Letter 04-04, "Single Audit Policy for Recipients of Federal Grants, State Grants and State
Aid". Those standards, OMB Circular A-133 and New Jersey OMB's Circular Letter 04-04, require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major federal and state program occurred. An audit includes examining, on a test basis, evidence about
the Township of Ewing Board of Education’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the Township of
Ewing Board of Education’s compliance with those requirements.

In our opinion, the Township of Ewing Board of Education, in the County of Mercer, State of New Jersey
complied, in all material respects, with the requirements referred to above that could have a direct and
material effect on each of its major federal and state programs for the year ended June 30, 2012.
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REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT AND
MATERIAL EFFECT ON EACH MAJOR FEDERAL OR STATE PROGRAM AND
ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133 AND NEW JERSEY OMB CIRCULAR LETTER 04-04 (CONTINUED)

internal Control Over Compliance

The management of the Township of Ewing Board of Education is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations, contracts
and grants that could have a direct and material effect on federal and state programs. In planning and
performing our audit, we considered the Township of Ewing Board of Education’s internal control over
compliance with requirements that could have a direct and material effect on a major federal or state
program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance in accordance with OMB Circular A-133 and NJOMB 04-04, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the Township of Ewing School District's internal control over
compliance.

A deficiency in internal confrof over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that a material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal controt that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to material weaknesses, as defined above. The Township of Ewing
School District's responses to the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. We did not audit Township of Ewing School District's
response and, accordingly, express no opinion on it.

This report is intended for the information and use of the Board of Education of the Township of Ewing
and its management, the New Jersey State Depariment of Education and other federal and state
awarding agencies and pass-through entities and is not intended to be and shouid not be used by anyone

other than these specified parties.
/7
W ' %//f%

Gerard Stankiewicz
Certlfled Public Accountant

Freehold, New Jersey
December 18, 2012
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Exhibit K-5
Sheet 1 of 2

BOARD OF EDUCATION
TOWNSHIP OF EWING SCHOOL DISTRICT
NOTES TO THE SCHEDULES OF EXPENDITURES OF
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE
YEAR ENDED JUNE 30, 2012

GENERAIL.

The accompanying schedules of expenditures of federal awards and state financial assistance
include federal and state award activity of the Board of Education, Township of Ewing School District.
The Board of Education is defined in Note 1 (A) to the Board's basic financial statements. All federal
and state awards received directly from federal and state agencies, as well as federal awards and
state financial assistance passed through other government agencies is included on the schedules or
expenditures of federal awards and state financial assistance.

BASIS OF ACCOUNTING

The accompanying schedules of expenditures of federal awards and state financial assistance are
presented on the budgetary basis of accounting with the exception of programs recorded in the food
service fund, which are presented using the accrual basis of accounting. These bases of accounting
are described in Note 1 to the Board's basic financial statements. The information in this schedule is
presented in accordance with the requirements of OMB Circular A-133, Audit of States, Local
Governments, and Non-Profit Organizations and NJ OMB Circular Letter 04-04. Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation
of the basic financial statements,

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

The basic financial statements present the general fund and special revenue fund on a GAAP basis.
Budgetary comparison statements or schedules (RSI} are presented for the general fund and special
revenue fund to demonstrate finance-related legal compliance in which certain revenue is permitted
by law or grant agreement to be recognized in the audit year, whereas for GAAP reporting, revenue is
not recognized untit the subsequent year or when expenditures have been made.

The general fund is presented in the accompanying schedules on the modified accrual basis with the
exception of the revenue recognition of the last two (2) state aid payments in the current budget year,
which is mandated pursuant to N.J.S.A. 18A:22-44.2, For GAAP purposes that payment is not
recognized until the subsequent budget year due to the state deferral and recording of the last two (2)
state aid payments in the subsequent year. The special revenue fund is presented in the
accompanying schedules on the grant accounting budgetary basis which recognizes encumbrances
as expenditures and also recognizes the related revenues, whereas the GAAP basis does not.
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Exhibit K-56
Sheet2 of 2

BOARD OF EDUCATION
TOWNSHIP OF EWING SCHOOL DISTRICT
NOTES TO THE SCHEDULES OF EXPENDITURES OF
FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE (CONTINUED)
YEAR ENDED JUNE 30, 2012

3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS (CONTINUED)

The net adjustment to reconcile from the budgetary basis to the GAAP basis is an increase of
$96,381.00 for the General Fund. See Note 1 (the Notes to Required Supplementary Information) for
a reconciliation of the budgetary basis to the modified accrual basis of accounting for the general and
special revenue funds. Awards and financial assistance revenues are reported in the Board’s basic
financial statements on a GAAP basis as presented on the following:

Federal State Total
General Fund 3 441,843.21 $ 13,264,06065 $ 13,705803.86
Special Revenue Fund 1,968,143.91 128,550.18 2,096,694.09
Debt Service Fund 798,994.00 798,9394.00
Food Service Fund 728,111.01 17,180.17 7457291.18

$ 3,138,098.13 $ 14,208,785.00 $ 17,346,883.13

4. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related
federal and state financial reports.

5. FEDERAL AND STATE LOANS OUTSTANDING

The District had no loans outstanding payable to federal or state entities at June 30, 2012.

6. OTHER

The amount reported as TPAF Pension Contributions and Post Retirement Medical Contributions
represents the amount paid by the State on behalf of the District for the fiscal year ended June 30,
2012. TPAF Social Security Contributions represents the amount reimbursed by the State for the
employer's share social security contributions for TPAF members for the year ended June 30, 2012,
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Exhibit K-6
Sheet 10f2

BOARD OF ERUCATION

TOWNSHIP OF EWING SCHOOL DISTRICT

COUNTY OF MERCER

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE FISCAL YEAR ENDED JUNE 30, 2012

Section | - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued:
Internal control over financial reporting:
1. Material weakness(es) identified?

2. Reportable condition(s) identified that are
not considered to be material weaknesses?

Noncompliance material to basic financial
statements noted?

Federal Awards

Internal control over major programs:
1. Material weakness(es) identified?

2. Reportable condition(s) identified that are
not considered to be material weaknesses?

Unqualified, dated
December 18, 2012

yes X no
yes X none reported
yes X no
yes X no
yes X none reported

Ungualified, dated

Type of auditor's report issued on compliance for major programs: December 18, 2012

Any audit findings disclosed that are required to be reported
in accordance with section .510(a) of Circular A-1337 yes X no

Identification of major programs:

CFDA Number

Name of Federal Program or Cluster

84.027 IDEA Part B
84.010 Title |
10.550, 10.553, 10.555 National School Lunch & Breakfast
84.410 Education Jobs Fund
Dollar threshold used to distinguish between Type A and Type B programs: $300,000.00

Auditee qualified as low-risk auditee?

yes X no
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Exhibit K-8

Sheet 2 of 2
BOARD OF EDUCATION
TOWNSHIP OF EWING SCHOOL DISTRICT
COUNTY OF MERCER
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE FISCAL YEAR ENDED JUNE 30, 2012
Section | - Summary of Auditor's Results (Continued)
State Financial Assistance
Dollar threshold used to distinguish between Type A and Type B programs: $423,793.98
Internal control over major programs:
1. Material weakness(es) identified? yes X no
2. Reportable condition(s) identified that are
not considered to be material weaknesses? yes X none reported

Unqualified, dated
Type of auditor's report issued on compliance for major programs: December 18, 2012

Any audit findings disclosed that are required to be reported
in accordance with NJ OMB Circular Letter 04-047 yes X no

Identification of major programs:

GMIS Number Name of State Program or Cluster
12-495-034-5120-011 Cateqorical Special Education Aid
12-495-034-5095-002 Reimbursed TPAF Social Security Contributions
12-100-034-5120-125 Debt Service
12-495-034-5120-078 Equalization Aid

Various - 1430 SCC Capital Projects Aigd

Auditee qualified as low-risk auditee? X yes no

Section Il - Schedule of Financial Statement Findings

No financial statement findings noted that are required to be reported under Government Auditing
Standards.

Section Il - Schedule of State Financial Assistance
Findings and Questioned Costs

No federal and state award findings or questioned costs noted that are required to be reported in
accordance with OMB Circular A-133 and NJ OMB Circular Letter 04-04.
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BOARD OF EDUCATION
TOWNSHIP OF EWING SCHOQL DISTRICT
COUNTY OF MERCER
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

YEAR ENDED JUNE 30, 2012

FOR THE YEAR ENDED JUNE 30, 2011:

There were no findings for the year ended June 30, 2011.
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